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ISSUE

Metro Board of Directors approved the Los Angeles County Traffic Improvement Plan
Ordinance ("The Plan") as part of the Long Range Transportation Plan (LRTP) update
process. The Plan, through a new one-half cent sales tax and extending Measure R,
will significantly expand the variety of transportation-related programs and infrastructure
in Southern California. Metro has tasked the Los Angeles County Economic
Development Corporation (LACEDC) to estimate the economic impact of the
infrastructure construction projects over the first fifty years. The report estimates the
capital projects portion of the measure will generate $79 .3 billion in economic output
throughout Southern California and over 465,000 jobs.
This report estimates the impact of major highway and transit capital projects, which is
approximately 52% of the total funding. The remaining revenue stream begins at
approximately 48% and will climb to 51 % in 2040 as the Local Return portion increases
from 17% to 20%. The economic impacts of this "48% Spending" will be part of a report
in the near future. This future report will assess the impacts of other non-capital
programs such as Local Return, local street improvements, and transit operations.
DISCUSSION

Metro is updating its LRTP to enhance mobility and quality of life and provide for future
growth in LA County. The LRTP is a vision, through nine categories of funding, for the
variety of transit related infrastructure and programs needed to improve and enhance
system connectivity; promote bicycling and walking; support ADA/paratransit services
for individuals with disabilities; continue fare discounts for students and seniors;
increase investments to fund bus and rail operations; provide ongoing system

maintenance and repair; and continue funds for repair and enhancements of local
streets and roads including bridges and tunnels.
Total spending for the Plan is estimated to reach over $52 billion in current 2015 dollars.
However, some of these funds are included in the Measure R impact report of February
2016. To avoid double counting, these expenditures are deducted from this analysis
resulting in spending of $42.7 billion over the fifty year analysis period. This will
generate $79.3 billion (in current 2015 dollars) in economic output in the five-county
Southern California region, adding 465,690 jobs with labor income of $26.1 billion.
These include both transit and highway projects.
•

•

Transit projects, including the construction of light and heavy rai l lines, subway
extensions, and the construction of bus rapid transit lines, will generate $51.1
billion in total (direct, indirect and induced) economic output for the Southern
California regional economy over the course of the first 50 years. Work on these
projects will create 316,300 total jobs with over $17.5 billion in labor income.
Highway and freeway projects are estimated to have a total economic output
(direct, indirect, and induced) of $28.2 billion. These projects include expanding
capacity on freeways as well as a major bicycle infrastructure project. The total
number of jobs related to these projects is estimated to be 149,390 with almost
$8.6 billion in labor income.

The economic activity generated by these transportation projects over the fifty year
analysis period will generate over $9.5 billion in state, local and federal tax revenues.
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Total Economic Impact in Southern California
$28,215
$ 51,116
149,390
316,300
73,580
169,860
37,830
68,850
37,980
77,590
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2,135 i
40,566 i
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NEXT STEPS
Economic modeling such as this will continue to be utilized to help forecast the
economic benefits of the ballot measure's construction projects and transportation
programs to measure the total impact the Plan will have on the economy. Should you
have any questions on the report please contact Cal Hollis (213) 922-7319 or Jeff
Boberg (213) 922-7659 .
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ATTACHMENTS
A. Construction Impact of Los Angeles County Traffic Improvement Plan report from
LACEDC.
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