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SUBJECT:
THE MID-CITY/WILSHIRE BRT PROJECT

ISSUE
Thecurrent capital funding plan for the Mid-City/WilshireBusRapidTransit
(BRT)Project does not anticipate the need for any federal funding. Therefore,
there appears to be no need for the MTA
to seek Federal Transit Administration
(FTA)approval of the Final EnvironmentalStatement (FEIS) for the Project.
so, only the environmental,clearance requirementsunder the California
EnvironmentalQuality Act (CEQA)would apply to the project.
To deliver the Wilshire BRTProject as soonas possible, staff does not intend to
seek FTAapproval of the federal FEISat this time, and will pursue the approval
of the state Final EnvironmentalImpact Report (FEIR) alone. The MTA
could
recirculate the FEISat a later date if federal fundsare neededfor the project.
BACKGROUND
In June 1999, the MTA
Board of Directors awardeda contract for alternatives
analysis and environmentalclearance for the Mid-City/WestsideTransit Corridor.
As it wasanticipated that federal and state grant funds wouldbe sought for the
project, both the state CEQA
and federal National EnvironmentalPolicy Act
(NEPA)processes have been followed.
In July 2000, the MTA
submitted information for the Section 5309 NewStarts
Rating Report to the FTAto qualify the Wilshire BRTproject, as well as other
projects, for NewStarts funding. At that time, it wasassumedthat $78.6 million
in NewStarts funds wouldbe required for the project. Also in July 2000, the
State approved the Traffic Congestion Relief Program(TCRP),which now
provides $256million in funds for the Wilshire BRTand Exposition Light Rail
Transit projects.

In June 2001, the Boardselected BRTas the Locally Preferred Alternative (LPA)for the Wilshire
corridor. TheBoardalso adopted the Draft EIS/EIRand directed that the Final EIS/EIRfor the
project be completed.
In August 2001, the MTA
submitted updated information for the Section 5309 NewStarts Rating
Report to the FTAto continue to qualify the Wilshire BRTProject for NewStarts funding. However,
as there weresufficient state TCRP
funds available to fund the entire project, the financial plan
submitted with the report did not indicate that NewStarts funds wererequired at that time. However,
staff believed that it wasimportant to keepthe door openfor NewStarts funds should project costs
increase or if there wasany shortfall in state funding.
Staff is nownearing completionof the FEIS/FEIR
for the Wilshire BRTproject, with certification of
the documentby the Boardanticipated in June 2002. Webelieve that it is appropriate at this time to
reconsider the merit of pursuing FTAapproval of the FEIS,for the following reasons:
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FTAhas been unwilling to approveentry into preliminary or final design for the project due to
opposition to a dedicated bus lane on Wilshire Boulevardby local communityand
governmentalinterests.
FTAreview and approval of the FEIScould delay implementationof the project, including the
expansionof Division 10, by three monthsor more.
Unlesspeak-hourlanes are includedas part of the project, the eligibility of the project for
NewStarts funds is in question. It is not certain at this time that such approvalswill be
granted.
Recentinformationindicates that there is a strong possibility that the cost estimate for the
project could be reducedbelowthe present $235.4 million (escalated).
State TCRP
funds sufficient to completethe project appear to be available.
If necessary, federal funds could be applied towardindividual project elements, such as bus
acquisition and bus shelters, with a minimalamountof environmentalreview.

NEXT STEPS
Since FTAapproval of the FEISis not being sought, the next step wouldbe to prepare the FEIR
documentfor public review. Boardcertification of the FEIR,final adoption of the LPAand the filing
of a Notice of Determinationare anticipated to occur in June 2002.
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