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ISSUE

The Transit Community Development Corporation (TCDC) is a non-profit
corporation that was formed by the MTA to apply for and receive a State Grant to
purchase properties and to assist Catellus Development Corporation with
implementing a joint development project above the Westlake MacArthur Park
Metro Red Line Station. The TCDC was unsuccessful in utilizing the grant and
implementing the joint development project. The TCDC no longer serves a purpose
in the development of this site, and therefore, MTA staff will be dissolving the
TCDC.

BACKGROUND

On May 28, 1997, the MTA Board approved amending an Exclusive Negotiation
A ,~roornont (I~.NIA~ with (?ntelln~ Develonmo.nt ~omoration in order to form the no_n_-
profit corporation, TCDC (Attachments A and B). One purpose of the TCDC was 
apply for and receive a State of California Economic Development Agency (EDA)
grant, to be administered by the City of Los Angeles, to purchase two properties
adjacent to the MTA-owned Westlake MacArthur Park site. A second purpose was
to assist Catellus Development Corporation with implementing a joint development
project above the Westlake MacArthur Park Metro Red Line Station.

The TCDC’s board consisted of representatives from the City of Los Angeles, the
MTA and Catellus Development Corporation. In March of ! 998, Cate!!us was
removed from TCDC due to conflict of interest, and the ENA between MTA and
Catellus expired after more than 12 months of negotiations. The TCDC attempted to
purchase the adjacent properties and implement a development independent of
Catellus, but was not successful as adjacent property owners desired more than
double the appraised values. The EDA grant was subsequently transferred for use on
another site by the City of Los Angeles to avoid lapsing.



In August of 1999, MTA obtained the services of Kosmont & Associates, a consulting firm
specializing in analysis of real estate development, to determine the potential for joint
development at the Westlake MacArthur Park Metro Red Line Station. Based on the
Consultant’s recommendation, MTA staff has issued a Request for Proposal (RFP) for 
developer to implement a retail development on the MTA property. A larger development that
includes adjacent properties will be entertained as long as the proposal demonstrates site control.
MTA staff is currently evaluating responses to the RFP and, with consultant assistance, will
oversee the joint development process. The TCDC serves no purpose in this development
scenario.

NEXT STEPS

¯ Dissolve the TCDC.
¯ Present a recommended developer to the Board.
¯ Negotiate a joint development agreement for the site.

ATTACHMENTS:

A. Board Report March 27, 1997
B. May 28, 1997 Regular Board Minutes

Prepared by: Ray Sosa, Transportation Planning Manager
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LOS .~NGELES C OL~TY
NFI<TROPOLITAN TRzMNSPORTATION AUTHORITY

REGULAR BOARD MEETh-NG
BOAiiD OF DIRECTORS

MTA l-teadquar~ers
3rd Floor - Board Room

One Gateway Plaza
Los .~ugdes

Wednesday, ~Lay 28, I997

Called to order at t0:08 a.m.

Dire~ors/Altenaates Present:
Larry. Zaria~’Jan Keidt
Richard RiordazgHai Be:-nson
Yvonne Brarkwaite Burke,,2~Hchae! Bohike
~chard Alatorre/Nam Eolden
Michael AnmnovictmNick Parsaouras
/ames Cra_~n/George Nakano
John Fasana/Bea~ce La Pism- :Kirdey
Robe~ Arrkur
Vivien Bonzo
Jenny Oropeza
Carol Scham, lZichard Aiazcon
Met Wilson
Zev Yaroslavsk-y/Robert Aberne~y
Tony Harris, Ex Officio

Imerim Urn’el E:mu:ive O~cer - Linda Bo’niinger
Ime.~m Board S~tary - Miche!e Iack~on

[asp. ~:or Gene:-ai - ,-L~dmr Sinai
Gene.~al Cotmsel - Cotm:y Coume!

- !



CLOSEU3 SESSION

A. Persor~ne! Matters - G.C. 54957

!. P,mbiic Employment - MTA Board Secretary

Appointed Georgia Kamiito~ .-~A Board Secretary

2. P~mbiic Employment - Chief Executive Officer

NO REPORT WAS MADE

Co

Do

Conference with Labor Negotiator - G.C. 54957.6

Agency Negotiator: Raman Raj

Employee Organization:

Unrepresented Employees

United Transportation Union
~a!gamated Transit Union
Transportation Communications Union

Transit Police Officers’ ~sociation

NO REPORT WAS MADE

Conference with Real Property Negotiator(s)
Price and/or Terms of Payment pursuan~ to C~v~rnment
Ccde Section 54956.8

Metro Red Line, Segment 2 - Parcel ED-13!
Boyle Ranch Market (E&T Foods)
i817 E. First Street, Los A~]geles

~=~ROVAL OF LITIGATION SETTL~

NO .~EPORT WAS M_AI3E

Conference with legal counsel on existing litigacimn
pursuant to G.C. 54956.9(a) 

Adams, et aiv. MTA - Superior Court, Ca~e ~-o TC009~58

~PROVED settlement offer



o

Staley v. MTA - Superior Court, Case No. BCI~_3888

.~PPROYED settlem~ent offer in the amotu%t of $3.2 mi!li¢

Peon, et al & A_~mando Mogel v0 MTA - Superior Court,
Case No. BC086572

APPROVED settlement offer in the amou/~t of $150,000.

2. Flag Salute

3. RECEIVED Public Comment

4. APPROVED:

B o

Co

Minutes of-Special Board Meeting held April 16, 1997

and Regular Board ~=~t~nc..~_ ___ held April_ 23, _~I~97;

Minutes of Citizen’s Advisory Council. Meeting held

April 23, !997;

Consent Calendar: 12, _la_, 17, 19-22, 24-25, 27, 29-30,

33, 35-36, 39, 44, 46, 50, 52, 55

Directors Present: Abernethy, Antonovich, ~atorre,
Arthur, Bonzo, Burke, Cragin, Oropeza, Riordan, Schatz,
Wilson, Zarian

o Chair’s Remarks

A. .~DOPTED a resolution proclaiming the month of June as

MTA Safety Month.

B. Chairman Zarian announced the appointment of Beatrice
LaPisto-Kirt!ey to the Mobil Source Air Fol!ution

Reduction Committee of the AQMD.

Chairman Zarian a~nounced the Board would adjourn in
memory of Jina Jackson Spears and Officer Charles
Lazzaretto.



Chief Executive Officer’s Report

Ao P~ECOGNIZED Operator B. J. McClerkin for an act of

heroism.

Interim CEO Linda Boh!inger announced a Special Board
Meeting for June ~_ ~-~ !1:30 a.m. on the Rail Re~ov~.~v" ~ ~_
Plan. Staff has been working with the FTA and expects
to have final approval of the plan prior to the June

.4 ~ meeting.

Director Fasana asked if the FTA had re~aested the same
from other transit agencies and was told this was
unique to the MTA.

Director Burke asked if the impact of the proposed bus
procurement on today’s agenda was i~]cluded in the
Recovery Plan. Staff responded no.

o Directors’ Special items

A. WILSON - Consider adoption of a performance-based "Bus

Technolo_cy Policy" for bus procurements.

APPROVED AS AMENDED motion for review of a performance-

based "Bus Tecb~.o!ogy Policy" for bus procurements:

Reaffirmed the MTA’s commitment ~o si_cnificant!y
improve the air quality in the region;

Directed the CEO to return in 30 days for Bmard
approval with a detailed, performance-based "Bus
Tec~hno!o~<~/ Policy" repo~t~ Jncludin~ but net
limited to references to the appropriate
regulations and technical data a~d i_nc!udinq as

its primary goal a plan to materi~!!y reduce the

diesel carcinogenic, particulate a~d other

~missions generated by the Authority;

o Directed the CEO to work with S~AG, Coalition for
Clea~ Air, and the AQMD to review zhe Regional

Transportation Plan and Air Quality Management
Plan.

Appearance of: T. Ca-~nichael and C. Sullivan..



B o Antonovich motion as amended by Zxecutive Management
Committee - Consider authorization to advertise the
MTA’s interest in the creation of public/private
partnerships for the purpose of designing, financing,
constructing, operating and maintaining transportation

projects that will improve mobility,, accessibility and
.air quality, and report back to the Executive
Management Committee at the August meeting.

Staff shall focus their primary emphasis
approved a!igruments contained in the current Long Range
Plan without _,~mm~!ng or ._orego_ng all other proposal s
for turn key operations.

Director Yaroslavsky made an amendment to the original
motion that proposals be limited to alignments already
approved by the Board or included in the Long Range
Plan. The motion was further amended by Director ¯ ~=
to state there should be no cos5 ~<~ the MTA or bond
~inancing to be issued by the MTA; and by Director
Riordan that nothing in the foregoing sham_ be
construed to ~= " ~ ~ ted _ .~s<r_c~ unsolici Droposa!s

APPROVED on a Roll Call vo<e 5he amendments by

Directors Burke and Riordan:

_Ayes :

~oes:
Abstain:
’Absent:

~atorre, Burke, Craqin, Arthur, Bonzo,
Oropeza, Riordan, Schatz, Wilson,
Yarosiavsky, Zarian

An~onovich
None

APPROVED on a Roll Call vote ~_ne original motion as

amended:

.Ayes :

Noes:
Abstain:
Absent:

Aiatorre, Antonovich, Burke, Cragin, Arthu~r,
Fasana, Bonzo, Oromeza, RiorWan, Scha~m,
Wilson, Yaros!avskq~, Zarian
None
None
None

Co APPRO~-ED motion by Director Aiatorre to surpor~ and

parzicipa~e in the formation of the Los Angeles
Downtown industrial District and authorized the Hmamd
Secretary to sign CC~’s petition in suppert mf the
District.



WITHDRAWN - motion by Director Patsaouras to consider

informing the City of Pasadena that the MTA Board will
within 30 days cease negotiations of the Memorandum of
Understanding regardingthe basis for development of
MTA property, and adjacent property at the Pasadena Del
Mar Light Rail Blue Line Station, unless priority
repayment of MTA predeveiopment expenses, including
necessary capital improvements to engage a development
opportunity with the private sector, is provided for in
the MOU on a basis satisfactory to the MTA~

RIORDAN/YAROSLAVSKY - Consider immediate bus purchase

and preparation of Bus System Improvement Plan.

Director Riordan amended his motion: order 200 CNG
buses today but, prior to placing any future ordersr
staff shall make a study to determine the best
technology for the future bus purchases. This
amendment is to be consistent with the motion by
Director Wilson under item 7A.

There was extensive discussion on the typ_e of buses to
purchase, technology available now and in the near
future, cost difference between clean diesel and CNG,
and how to pay for additional buses. Director Burke
sought assurance that the new buses would be
distributed .throughout the city so all areas would
benefit from newer buses. Staff said the divisions
with CNG fueling capability are limited and thare is a
cost of $4-5 million to build each new faci!i~y.

It was also reported that 290 c!e~n diesel buses could
be purchased for the same price as 223 ~G buses.

Following lengthy discussion APPROVE~D on a ~oi! Call

vote motion by Director Fasana, seconded by Director
Alatorre, to carry over the item for one mmnt~.

Ayes:

Noes:
Abstain:
Absent:

Antonovich, ~latorre, Burke, Cragin, Arthur,
Fasana, Wilson, Zarian
Bonzo, Oropeza, Riordan, Yaros!avsky
Schatz
None

P~mblic .Appearance: E. Mann, T. Carmichae!, C. Martin,
M. Hearst, R. Rishing, P. Moser, J. Welsh
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GENERAL

A/3OPTED a resolution authorizing:

io ref~nding of approximately $176 million in outstanding
Proposition A Commercial Paper Notes;

B o refunding of approximately $60 million in outstanding
Proposition A Sales Tax Revenue Bonds; and

Co ex~uu=~ ~_on of all re~ired_ documents and selection of
the providers of any necessary services

Approved on a Roll Call vote noted below:

Ayes:

Noes:
Abstain:
.Absent:

:~tonovich, Burke, Cragin, LaPisto-Kirt!ey,
Oropeza, Riordan, Schatz, Wilson, lariat
None
None
Aiatorre, Lnabe, Molina, Yaros!avsky

o APPROVED negotiation and execution of a one-year option to

the Memorandum of Agreement with the Job~ E. Anderson
Graduate School of Management, University of California, Los
~~geies (UC~.--A) for the continuation of the Transpor<ation
Leadership and Management Training Program (TIptOP) for 
amount not to exceed $837,574 in FY 98.

Conflict of interest: Director Riordan

A~PROVED amendment oft~Exclusive Negotiation Agreement

(ENA) to form ~O l(c~non-profit co rporation fo r th e
purpose of receiving a State of California Economic
Development Agency (EDA) Grant and for the purpose 
implementing the joint development project with Catel!.us
Development Co~-Doration above the Westl&ke/Mac~_rthu_~ Park
Metro Red Line Station.

.AMENDED to include instructing the interim CEO to work in

Qconjunction with County Co~nse!, the MTA Ethics Officer and
the Inspector General to establish the corporation; ame_~d
the bylaws to include compliance with M’fA competitive

~procurement re~alations, conflict of interest laws and
, ~!sa~vanta~e~regulations code of conduct, "" ~ ..... business

policies and procedures, Brown Act open meeting laws and an
appropriate t~eshold!imitation above which M%9\ Board shall
approve contracts, change orders and other fiscal matters.
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On motion of Director Yaroslavsky, seconded and unanimously
carried, reconsideration of Item i0 was approved.

APPROVED, under reconsideration, non-profit corporation

Board membership to consist of 3 members of the MTA Board, !
from the City of Los Angeles, 1 from Catellus and one from
the community to be named by Director Molina. Directors
Patsaouras, Bonzo, Abernethy were named to ~he committee as
MTA representatives.

Public Appearance: M. Hueber, R. Hamilton

REAL ESTATE & ASSET DEVELOPMEN~ COMMITTEE

1 !. APPROVED :

design changes to the Hollywo0d/Vine Metro Red Line
Station Transit Center to improve transit service and
land use by relocating bus and layover zones; and

_ wl~h federal and stateenvironmental studies to commiy "~
guidelines prior to final project decisions; and

Co provide a maximum fee of $50,000 for an independent
contractor.

12. APPROVED ON CONSENT CALENDAR sale of two p~rcels of rail

right-of-way property totaling approximately 29,i67 square
feet to the City of Santa Clarita, to accommodate the
widening of Railroad Avenue in the City of Santa Clarita,

for $263,000.


