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STATE LEGISLATION

ACTION:

APPROVE STAFF RECOMMENDATIONON STATE
LEGISLATION

RECOMMENDATION
Staff recommends
the Board of Directors adopt the following position:
SB314 (Murray) - Authorizes the MTA
to imposean additional 0.5%transaction
and use tax for 6 years or less. SUPPORT
ISSUE
Staffhas been reviewingseveral transportation-related bills. Theattached analysis
identifies a significant bill whichstaffbclicvcs the MTA
Boardof Directors should
take a position.
ATTACHMENT
Attachment:

Legislative Analysis

Prepared by:

Michael Turner
GovernmentRelations Administrator

Maria A. Guerra
Chief of Staff

Chief Executive Officer

13

ATTACHMENT
BILL:

SB 314

AUTHOR:

STATE SENATOR KEVIN MURRAY
(D-CULVER CITY)

SUBJECT:

½ CENT SALES TAX FOR TRANSPORTATION PROJECTS IN LOS
ANGELES COUNTY

STATUS:

ASSEMBLY APPROPRIATIONS COMMITTEE - SUSPENSE FILE

ACTION:

SUPPORT

RECOMMENDATION
Staffrecommendsthat the MTABoard of Directors adopt a support position on
SB 314.
PROVISIONS
SB314 as proposed to be amended:
¯
¯
¯
¯
¯

¯
¯

Authorizes the MTA,upon voter approval, to imposean additional 0.5%trangaction and
use tax for 6 years or less.
Requires that a majority of the entire membershipof the MTA
Boardapprove a sales tax
ordinance before submissionto the voters.
Requiresthat the voters shall approvethe tax consistent with current law whichcurrently
requires a 2/3 vote for passage.
Restricts the use of the tax for a specified list of projects
States that the MTA
maynot incur bondedindebtedness for the funding of the projects or
expendrevenues derived from bondedindebtedness to fund the projects but does not
restrict short-term borrowingfor cash flow purposes.
Requires that the proposedtax be subject to the current Boardof Equalization
requirementsfor administering a transaction and use tax.
States that the tax rate authorizedby the bill maynot be consideredfor purposesof the
combinedtax rate established by the Revenueand Taxation Code.

IMPACT ANALYSIS
SB314 wouldgrant to the MTA
the authority to place on the ballot a ½ cent sales tax for
transportation purposes. If implementedfor 6 years, SB314 is estimated to generate $4.16
billion and will generate $5.5 billion in projects whenthe state and local matchesare included.
Undercurrent law, newtaxes such as those proposedby SB314 require approval by 2/3 of the
voters. ACA7 (Dutra) and SCA2 (Torlakson) would reduce the vote threshold to 55%
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transportation sales taxes. ApprovalofACA7 or SCA2 by the voters wouldprovide that the
measure authorized by SB314 would require a 55%vote threshold. SCA2, however, would
require that 25%of the funds be dedicated to smart growthprojects.
SB314seeks to restrict the use of the revenueto specific projects over a specific timeframe.The
bill is geared to rapid delivery of specific projects and the funds are not subject to revocationby
the state nor can they be used for any other purpose by the MTA.Thesefunds wouldalso be
available to leverage state or federal funds thereby increasing the total revenuegeneratedby the
bill. The bill prohibits the MTA
from leveraging any funds through bondedindebtedness for
these projects. Theintent of the bill is to replace the fundingstreamlost by the recent revocation
of the Transportation CongestionRelief Program(TCRP)which was used as a state budget
balancing measure.
At this time, SenatorMurrayhas included a limited numberof projects in the bill. Since the bill
has been introduced staff have reviewed the bill with the MTA
Technical AdvisoryCommittee
(TAC)and subcommitteesand the Mobility-21 Coalition. The Senator has clearly and strongly
indicated that the bill is the subject of continuingdiscussions with the MTA
and that the final
project list will be defined as the measureproceeds. TheSenator has agreed in general with the
specific project list presentedto the Boardin July and has indicated that he supports extensionof
the time f~une to six years. Staff has been workingwith the Boardto review and amendthe
project list that waspresentedto the Boardin July but a final list has yet to be approvedby the
Board. Theproject~list will, however,be presented to the Boardprior to the AugustBoard
Meeting.
To that end, staff recommendsthat the MTA
Board support SB314 and work with Senator
Murrayto incorporate amendmentsthat conformto the MTA
Board’s priorities.
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