SOUTHERN CALIFOIDfIA RAPID TRMTSIT DISTRICT
Minutes of Regular Meeting of
the Board of Directors of the District
June 12 , 1973

Upon notice duly given , the Directors of the Southern

California Rapid Transit District met at a regular meeting in
the District Board Roo~ , 1060 South Broad~ay, Los Angeles

California ,

at 10:00 a. m. on June 12 , 1973, at which time Vice-

President Thomas G. Neusom called the meeting to

order.

Directors George Brewster , Byron E. Cook , A. J. Eyraud , Jr.,

Adelina Gregory, Herbert H. Krauch , Don C. McMillan , Thomas G.

Neusom , and Jay B. Price were present.

Directors Arthur Baldonado,

Douglas A. NevTcomb and Norman Topping \'Tere absent from the meeting.

Also present were Manager of Operations George

W. Heinle;

General Counsel Richard T. Powers; Controller- Treasurer- Audi tor

Joe B. Scatchard; Assistant Manager of Operations John S. Wilkens;
Chief Engineer Richard Gallagher; Secretary Richard K. Kissick;
and the public.

Introduction of "Director

George Brewster and Committee Assignments

~cting President Neusom introduced Director George Brewster
Counc ilman from the City of Torrance , appointed on June 7, 1973

as the City Selection Committee appointee from Corridor "

on the Agenda , and that copies of the Budget were available

for anyone who desired a

copy.

He further stated that the purpose of the hearing was to
hear comments or suggestions regarding

' the proposed budget

and that no action would be taken today, but that the Board
of Directors will adopt the Budget on or before June 30 , 1973.

General Manager Gilstrap presented his report

relating'

to the Budget, a copy of which is attached to these Minutes as

Exhibit I.

A copy of the proposed Budget is also attached to

these Minutes as Exhibit

The General Manager then read

:!.nto the record

the wire

received under date of May 29, 1973 from Coverdale & Colpitts
Consul ting Engineers under the Trust Indenture:

Board of Directors
Southern California Rapid Transit District
Los Angeles , California

Recommend approval of FY 1974 Budget as submitted.

confirms.
(Signed) Ernest

Our letter of May 25th

R. Gerlach

Coverdale & Colpitts
140 Broadway
New York, New York"
At the request of the Acting President , the Assistant

Secretary of the District stated that she had in her possession
affidavi ts of publicatio~ from the Los Angeles Times and the

Metropolitan News sho~ing publication of Notice of Budget
Hearing on May 18 , 1973.

Watts of 1021 North Mari osa Avenue
eles
r1vate Cit1zen
Mr. Howard Watts of 102l North Mariposa Avenue , Apt. 3- 1/2,
Los Angeles , stated that he was speaking as an individual , and

after speaking on several items in the Budget , expressed his

opinion that the District should conduct public hearings whereby
the Budget is discussed by the

Board.

He also asked that the

audit which was conducted by Senator Walsh not be kept secret
from the general public and he urged the District to release

the audit.
General Manager Gilstrap advised Mr. Watts that Mr. Scatchard
would be available to confer with him on any questions he might
have on the budget.

There being no other persons present who wished to speak
regarding the Budget , Acting President Krauch announced that the

Public Hearing was concluded and that the 1974 Fiscal Year Budget
of the Southern California Rapid Transit District would be adopted

by the Board of Directors on or before June 30 , 1973.

LbtL
'2i&
. ss s an t S ecre ary
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EXHIBIT I

SOUTHERN CALIFORNIA RAPID TRANSIT DISTRICT
General Manager s Proposed Fiscal Year 1974
Operating, Capital and Debt Service Budgets
Presented to the District Board of Directors
in Public Hearing on May 29, 1973

Mr. President and Mernbers of the Board:

The District' s annual budget is our key policy and

management tool for short range financial

planning.

Further,

it provides a revenue and expense blueprint for the coming
year against which we measure actual performance.

The budget

covers funding for our rapid transit planning program and for
the operating and capital requirements of our existing bus
tranEd t

system.

The budget is a specific requirement of the

trust indenture under which our outstanding revenue bonds were
sold to the public.

This budget was presented and discussed in detail in
the public work session of your Board Committee of the Whole
on May 21 , 1973.

Today it is presented for formal public

hearing as required by our

law.

The annual budget must be

adopted by the Board not later than July 1, 1973.
Unlike cities, school districts and similar governmental
units, the District' s budget cannot be balanced by fixing tax

levies to produce the funds required to meet its

costs.

must be balanced by tailoring its expenditures for on- going and
new services and programs to the funds estimated to be available.
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The principal sources of funds are revenue from fares, funds

receivable from sales tax under SB 325, capital grants from

the Urban Mass Transportation Administration (UMTA) which contribute two-thirds of the cost of major capital items and of
planning programs, and miscellaneous revenues such as receipts
from advertising space on the buses, interest received, shared

cost of minibus operation and reimbursement from UMTA on plan-

Ding studies.
In this budget, fares are projected to cover approxi-

mately 58% of ' system operating

costs.

SB 325 sales tax funds

will meet the balance of our operating requirements, our debt
service, and along with UMTA two-thirds capital grants, will
fund our capital budget.

Within the limitations imposed by the estimated funds
to be available the expense budget is compiled by organizational
uni t with input from all departments.

It is reviewed carefully

by the Executive Staff before submission to the Board for review.

In adopting the b~dget, the Board fixes a limit on total ex-

penditures, subject only to its power to amend the budget during
the course of the year by a two-thirds vote.

While the budget

undertakes to present a best estimate of expenses item by item
and department by department, some shifts of expenditure within

the gross amount authorized may be made administratively to meet
changing circumstances during the

year.

No gross changes are

Proposed FY 1974 Budget
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made , however, and even ' though budgeted, such matters
establishment of new services, establishment of new noncontract positions, contracts for purchases and services

and acquisition and disposal of equipment and property are

brought to the Board for approval

iri each instance.

To put the proposed budget
in

perspective, I would

like to review events of the past year which .

bearing on the budget for the coming

have a direct

year.

About this time
a year ago the Board approved a total budget of $99

765 000,

which included the setting aside of $7, 000,

000 for application to a first rapid transit construction project.

Included

in the revenues projected to meet this budget ~ere $38

000 000

in sales tax revenue to be made available by passage of Senate

Bill 325 in the fall of 1971.

Soon after the fiscal year be-

gan, it became apparent that we would receive only about

$31 000, 000 in sales tax revenue during the first year of
operation of the law because of the time lag in getting the
sales tax funds from the payer to the District.

Other circumstances arose which had an impact upon the fiscal plan for the
year as reflected in the

budget.

It became apparent that a

low-cost initial rapid transit proj ect funded jointly with the
Ci ty and County from current sales tax receipts could not be

realized.
proj ect.

There was a lack of agreement on selection of a
The availability '

of

subsidy funds also created an

insistence for meeting deficiencies in service on the bus system.

Proposed FY 1974 Budget
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the Board approved a plan providing

for expanded service in the San Fernando Valley, San Pedro

East Adams Boulevard-Normandie Avenue and augmented service
on maj or lines in the central

area.

The plan also called for

a general restructuring of fares on the District'

s system, and

expansion of transfer privileges among District lines and with

the municipal bus systems.

The expanded service has been im-

plemented, and will be provided for. ' in

the Fiscal 1974 budget.

Because of an unexpected acceleration in inflation of
costs of operation since February, it will be impossible to
implement the restructuring of fares during the coming fiscal
year, which program would have cost approximately $2. 5
in reduced revenue.

million

Improvement in transfer privileges, how-

ever, is under continued study and specific changes involving

minimal cost will be recommended as they are

developed.

The cost escalation is centered in four

areas: union

labor rates, operating supplies and repair parts, fuel and

insurance.
Phase II controls were superseded by Phase III guidelines on January 11 , 1973.

One of the most severe consequences

of this change in controls to the District is the triggering

of the cost of living escalator common to major transit labor

agreements.

In our labor contracts this provides for a l~ in-

crease in hourly rates for each

. 5 point increase

in the Los

,.
Page 5

Proposed FY 1974 Budget

Angeles/Long Beach Consumer Price Index on a six months review.

Under Phase II we could not grant all of these cost of living

increases because of the 5. 5%

pay increase ceiling.

Wi th

the

more permissive rules of Phase III, the District contract called
for cost of living increases to be granted to all three unions

as of January 11, 1973.

During the remaining 11 months of our

two year labor contracts in Fiscal 1974, our ,

wage costs will

increase by at least 2% or at an annual rate of $900, 000.
The Consumer Price Index for January, February and

~1arch of 1973 ' under Phase III showed increases of .

7 and

9 which if continued could equate to an approximate 8% annual
increase in the

C. P. I.

vs. a 4. 3 % increase for the previous

twelve months commencing March 1, 1972.

If this accelerated

trend in the Consumer Price Index continues, the increase in
wage costs for Fiscal 1974 can be . expected to be greater than
the $900, 000 assumed.

Supplies and parts costs have gone up significantly.

Industrial prices rose 2. 5%

in the first quarter of this year

compared to an increase of 3. 6% during the entire year of 1972.

We have recently experienced very sharp increases in the prices

of plYwood, coveralls, fire extinguishers, paint and printed

forms.
ted .

The increase in cost of repair parts has also acce1er-
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Fuel, a major cost item in the operation ' of

transit,

is expected to increase with the expiration of present con-

tracts May 31.

We are all aware of this problem and all

transi t properties are experiencing substantial increases in

cost.

Finally, our PL and PD costs have continued to go up

sharpli, reflecting increased legal and medical

costs.

Against this background, I would now like to discuss
our proposed budget for the next fiscal

year.

Our needs are

as follows, compared with the revised budget for Fiscal

Revised

Proposed
For operations

Fiscal 1974

Fiscal 1973

$ 86;675, 000

$75, 900, 000

065, 000

090, 000

17;000, 000

13, 775, 000

$106, 740, 000

$92 765, 000

For debt service
For capital assets

Total

1973:

The key cost element in the operating budget is wages

which represent two-thirds of the
costs added, the figure is 82%.

total.

With fringe benefit

Union wages are fixed by the

labor contracts with the three unions negotiated last year.
You will recall last year s hard bargaining with the labor

unions, the short strike with the ATU and our problems with
,the Governor s fact finding recommendation in the UTU nego-

tiations prior to settlements of contracts, al~ of which continue
to M~y 31, '

1974.

Increases . in labor rates mean

creases in Social Securi ty and pensiqn costs.

automatic in-

Medical and group

Proposed FY 1974 Budget
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life insurance costs for union members are also related to
the labor contracts.

In the coming fiscal year we plan to operate about
650 buses including 219 new standard buses recently delivered
to the District and some 20 new minibuses scheduled for deliv-

ery early in

1974.

Increased service on the new Busway along

the San Bernardino Freeway plus recently expanded service in
the San Fernando Valley, San Pedro, Central Los Angeles and

other major lines in the County will call for an increase of
about 6% in miles operated.

The budget anticipates continuation of our aggressive
adver~ising and promotion effort with emphasis during the year

on the new Express Busway operation scheduled for inauguration
in the summer.

In the planning area, we have budg~ted our

share of a number of important cooperative programs including

the rapid transit corridor analysis, the capital grant criteria
study, SCAG' s regional transportation planning program and the

Los Angeles-San D~ego High Speed Ground Transportation Corridor

Study.

The federal government is providing the major share of

the money for these

activi ties.

Inflationary operating cost increases have forced us

to reduce the $700, 000 budgeted by the Board in February of
this year for new service experiments in various areas of the

County to $200, 000

which is the maximum now seen available in

. .
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services.

Fiscal 1974 for additional new or improved

It may

be necessary and desirable to curtail some marginal lines in
the coming year to take care of new demands where more people

can be

served.
The budget is based on maintaining the present fare

structure. This is ' becoming harder and

harder to do in the

face of the continued increase in the cost of everything we

need to run the

system.

It should be noted that the proposed

budget does not include any wage increases that might occur

after the present union contracts expire on May 31, 1974 nor

does it include any' salary increases for non-union personnel
beyond those granted in April of this

year.

Also it is clear

that the budget contains no reserve of any kind for unexpected
costs which might arise during the

year.

Unless some added

revenue is forthcoming from some source the District will be
forced to raise fares and/or reduce services when the delicate

balance in this budget is upset for any

reason.

Schedule A attached displays the proposed operating

budget.
Salaries and wages, budgeted at $57, 378, 000 is the

pacing item, taking about two-thirds of the entire operating

budget.

As mentioned earlier, the District has signed con-

tracts with its three operating unions which expire on May

1974.

The budget covers the anticipated labor costs under

31,
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these contracts as well as the salaries of non-uhion personnel.
Employee benefits , budgeted at $14, 068, 000 cover the

District'

s retirement plans, medical plans, workmen s compen-

sation, Social Security taxes, group life insurance and uniform

allowances.

Benefit costs continue to be one of the fastest

increasing costs to the District.

Supplies

for bus maintenance, tickets, building main-

tenance and office use are budgeted '

at $3, 222, 000,

up substan-

tially from this year due to continued inflationary pressures.

Fuel, tires and lubricants are expected to cost

$4, 085, 000 next year.

Obviously this estimate is very tenuous

since we have not been able to get a supplier to agree to meet
our diesel fuel needs for the coming

year.

We have budgeted a

substantial increase.
Liabili ty

insurance

at an estimated $3,

900, 000 next

year is a substantial cost

item.

Increasing medical and legal

costs have pushed this item

up.

We have adopted a new insurance

plan for the coming year and hope that our costs can be lowered
by more attention to accident prevention.

Rents, telephone and utilities are budgeted at

$1, 002, 000.
Professional services, budgeted at $1, 602, 000, covers

a variety of legal, accounting, personnel, planning and engi-

neering support services.

The major item is the continued use

Proposed FY 1974 Budget
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outside consul tants to assist in the further planning and

preliminary engineering

Angeles.

of

Two-thirds

of

a rapid transit system for Los

this effort will be funded

of

the cost

by the federal government.

Other costs
of

are budgeted at ,

the total operating budget.

$1,

418,

000,

or about 1.

Included are such items as

advertising, building maintenance contracts, Board meeting
necessary business travel, expenses

fees,

public hearings, ticket
transfers.
of

agency commissions and tickets and

Schedule A also includes our debt service costs as set
forth in the bond indenture

agreement.

These bonds were issued,

in 1958 to allow the District I s predecessor
privately owned bus companies in Los

to acquire the

Angeles.

Since 1958, the

District and its predecessor, MTA, have retired some $17 million
of

the original $40 million in revenue bonds and all but a
of

small portion

of

these bonds have been paid off out

system

fare box revenues.

Schedule B displays the District I S
the coming fiscal year.
plete most

of

We plan to spend $4 million to com-

the District I s effort

San Bernardino Freeway.

capital budget for

on the Busway along the

This involves the construction

passenger stations at the California State University at Los

Angeles and at the Los Angeles County-USC Medical Center, a
new District maintenance and operating facility at El Monte

Proposed FY 1974 Budget
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to handle 200 buses and the installation of a speed and guid-

ance control

system.

The District will also purchase 200 standard air conditioned buses to replace equipment from 16 to 18 years old to

upgrade our service throughout the

system.

Also scheduled is

the purchase of 20 minibuses to enable the District, with the
financial assistance of the City of Los Angeles, Los Angeles

County and the Community Redevelopment Agency, to expand the
very successful downtown minibus '

also includes. funds

service.

The capital budget

for a bus locator system, a new computer

to support an improved management information system and the

purchase of low-sac needle injectors to help fight

pollution.

During the year major improvements will be made at one of our
operating divisions and there are funds for upgrading our

brake servicing capability.
The funds to cover this proposed budget come from the

following sources:
Proposed

Estimated

Fiscal 1974

Fiscal 1973

$ 48, 300, 000

$47, 200, 000

From sales tax

43, 000, 000

32, 400, 000

From

UMTA

l2, 48S, 000

lO, 550, 000

From

other sources
Total

955, 000

615, 000

$106, 740, 000

$92 765, 000

From

fares

Proposed FY 1974 Budget
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proj ect increases

in revenue of approximately

$2, 000, 000 from new services, including the Busway.

Revenue

from existing services are projected at approximately $900, 000
below the level of Fiscal 1973 , with a net increase of

$1, 100, 000

ent

in estimated fare revenues.

In spite of the appar-

decline in revenue from existing services, checks of

passenger travel in the spring of 1973 indicate a modest in-

crease over the previous year.

It appears that use of the

system is actually increasing, counter to the national trend,

and that the small revenue decline is due to reductions in

fare which were granted to senior citizens and, the

use of monthly

passes.

increased

In fact, the revenue impact of the

liberalization of senior citizens fare alone was estimated at

$1, 000, 000 at the time it was granted.
The sales taxes from SB 325 are projected to be $43

million in Fiscal 1974.

Our initial claim to SCAG of $40.

million, approved by your Board at your last meeting, is based
upon the County Auditor s present estimate which we believe
is quite conservative.

We plan to amend our initial claim

during the year to provide for adjacent county assistance.

UMTA capital grant assistance for the capital budget
and for support of the continuing rapid transit planning
program is based upon grants already approved or pending

approval.

Proposed FY 1974 Budget
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Other sources include the minibus subsidy, the Emergency Employment program, interest earning, advertising on

buses and remaining Tidelands funds.
The budget proposed by the staff is a precariously

balanced budget as indicated

earlier.

It represents our inten-

tion to operate the present system in an efficient and responsible manner.

The job of estimating future costs is more

difficul t today than

it has been for many years.

The staff

and the Board must be alert to any upward influences on costs

and be prepared to meet necessary increases with offsetting

decreases or consider increasing fares.

Other options aren

readily apparent.

Looking to next fiscal year, we must do our utmost --

even in the face of spiraling inflation -- to hold operating

cost increases to wi thin

the level of additional income we may

receive from the fare box and sales tax

subsidy.

If this is

not done we must obtain supplementary sources of subsidy from
local, state or federal governments or face the dire al

tive of raising fares and cutting

terna-

service.

We are doing a good job in maintaining ridership on
our system and developing significant improvements while
coping with very tight budgetary constraints.

The irony of

our situation is that we may be on the verge of a demand for
an immediate tremendous contribution which public

transportation
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may have to make to avert a crisis in energy supply and envi-

ronmental preservation.

Short range, this must take the form

of a very large expansion of the bus

system.

We are prepared

to do our part in this critical situation when the financial
means are provided.

In the meantime, we are proceeding with the development

of a plan for the creation of a rapid transit system for the
Los Angeles area, including major expansion of bus transportation to make the rapid transit '

system fully effective, and

the preparation of a workable plan for financing such a major

undertaking.
To bring these plans to reality, the Los Angeles area

must make a commitment to public

transportation.

Al though

the District is presently being aided by SB 325 funds, that
support for public transit as of 1973 in Los Angeles County
amounts to an average of only $5. 64 per year per resident , while

the San Francisco Bay Area had committed support at a level of

$56. 27.
~s pee

Hull

J ck R. Gilstrap

Attachments

EXHIBIT 2

SOUTHE~N CALIFORNIA RAPID TRANS IT DISTRICT

Fiscal Year, 1973- 1974
(Thousands of Dollars)

Costs by Major Category
Wages and Salaries

Employee Benef i ts

$57, 378

14, 068

Supplies

222

Fuel, Tires, Lubricants

085

Liabili ty

Insurance

900

Rents, Telephone, Utili ties

002

Professional Services

602

Other Costs

418

$86, 675

Debt Service Costs
Bond Interest

Bond Redemptions

$ 1, 287
778

$ 3, 065

Schedule A

Schedule B

SOUTHERN CALIFORNIA RAPID TRANSIT DISTRICT

Fiscal Year 1973-1974
(Thousands of Dollars)

Capi tal Asset Budget

Cost

Description

Item

$ 4, 000

San Bernardino Busway

Complete college and hospital
stations and maintenance

facility. Buses' (100) to be

purchased in FY 1975.

Five Year Capital Improvement

Program
Phase I 200 buses , 20 minibuses,
systems and bus location
computer, low-sac needle

tors

12, 900

radio
system,
inj ec-

Phase II Improvements to Division 3 and

brake service relocation
(partial completion)

Miscellaneous assets not covered
by federal grants, mostly office
and shop equipment

100

$17, 000

.. .

It,
WIRE OF 5/29/73

Board of Directors
Southern California Rauid Transit District
Los ' Angeles , California

Recommend approval of FY 1974 Budget as submitted.

Our letter of May 25th

confirms.

/ s/ Ernes

t

R~ Gerlach

Coverdale & Colpitts
140 . Bro2..d~',Tay

New York,. New York

SECRETARY'S STATEr,lENT - BUDGET HEARING
Hay 29, 1973

Mr. Chairman ,

I , have

in my possession affidavits of

publication from the Los Angeles Times and Metropolitan

News showing publication of notice of public hearing on
proposed budget of the Southern California Rapid Transit

District for the Fiscal Year 1974 in both

newspapers.

The Notice of Public Hearing was published on ~fuy 18
1973 .

That concludes my report ,

Mr. Chairman.

Statement by Howard Watts at Public Hearing - May 29, 1973

My name is Howard Watts and I live at 102l North
Mariposa Avenue , Los Angeles , speaking for myself.

First of all , I I d like

to state that since this is
the first time I' ve had a chance to see your budget for this
s pretty hard to compare it to the last year'
a little bit thicker , but if its got any more information than
the previous years I don 't know.

s. It'

year it'

It' s very interesting that some three years ago you
had about three or four sheets showing the budget and it is
an improvement , but the major factor that I can't see in this
budget is how much money is being spent , for example , for
advertising, for types of maintenance and equipment of all the
different buildings and operations that you have in this District.
I have yet to see a breakdo~m of where the money is coming from
There are some things in here that I don 1 t understand
and that is Board meeting fees , public hearings expenses. Those
are some things I don I t understand - why you even have those kind
would say that should
of things in a budget I'll never
come under the executive direction of this Board. It really
doesn't tell me anything - 33 for the budget request and fiscal
don't understand that at all. This is
year 33 budgeted
really an unbelievable work of ingenious mess is what I call

in here.

know. I

33. I

it.

Ladies and gentlemen, it seems as though it was about
time that this District brings out a budget that we can read
and understand before we have to make statements on it in a
public hearL~g.
It I S also about time that we have public
I
S
also
about time that we have public hearings
hearing. It
Most agencies
where the budget is discussed by this
have these things - the City Council just got done theirs , the
County Supervisors are going to have theirs in June. This Board
There has been some
never has this type of thing going on
changes on this Board and I hope thos e changes will be recommendations for public hearings on this budget. You don't have
m not mistaken , and
to adopt this thing until July 1st
I . think you could still hope these public hearings in time so
that we could find out what you' re doing with all this money

Board.

here.

, if I'

you I re

getting in.

I heard some figures from the federal government that
I also heard some figures that you go from the SB 325,
or will be getting more this year than you got last year , in
And yet , you talk about rates of increase for fares and
dropping of service. The dropping of service is ridiculous
first of all, with all the money that you' ve got , there' s no
reason for
And the rate increase that you re always talking
about for the last two years that I' ve been down here. Every so
often I come down here and I find the same kind of thing coming
coming out of this Board. There' s no reason for a rate increase.
You' ve got too much ' money, and another issue , and I think I III
sit down after this one , is that audit that was done that Senator
Walsh , I believe , wanted to be kept secret and I don't think he
has a right to keep anything secret from the general public.
That audit should be allowed and you don't have to take their
direction. I think you can release that audit. That audit must
tell something this District is in financial trouble and I think
s about time we find out where that audit

you got ,

fact.

it.

it'

is.

Thank you.

SOUTHERN CALIFOIDiIA RAPID TRAJISIT DISTRICT

Minutes of Regular Meeting of
the Board of Directors of the District
June 12, 1973

Upon notice duly given , the Directors of the Southern

California Rapid Transit District met at a regular meeting in
the District Board Roo~ , 1060 South Broad~ay, Los Angeles

California ,

at 10:00 a. m. on June 12 , 1973, at which time Vice-

President Thomas G. Neusom called the meeting to

order.

Directors George Brewster , Byron E. Cook , A. J. Eyraud , Jr.,

Adelina Gregory, Herbert H. Krauch , Don C. McMillan , Thomas

Neusom , and Jay B. Price were present.

Directors Arthur Baldonado

Douglas A. Newcomb and Norman Topping were absent from the meeting.

Also present were Manager of Operations George W. Heinle;
General Counsel Richard T. Powers; Controller- Treasurer- Audi tor

Joe B. Scatchard; Assistant Manager of Operations John S. Wilkens;
Chief Engineer Richard Gallagher; Secretary Richard K. Kissick;

and the public.
Introduction of Director George Brewster and Committee Assignments

~cting President Neusom introduced Director George Brewster
Councilman from the City of Torrance, appointed on June 7, 1973
as the City Selection Committee appointee from Corridor " B II

replacing Director David K. Hayward , for the unexpired term

expiring in September , 1974.
A copy of Director Brewster' s Oath of Office is attached
to these Minutes as Exhibit

Acting President Neusom announced that Director

Brei1ster

has been assigned as a member of the Advance Planning & Marketing
and Finance Committees.

Presentation of Co~~endatorv Resolution to Former Director
David K.

Hayvrard

Acting President Neusom presented to former Director
David K. Hayward , on behalf of the Board of Directors , a Commendatory Resolution for Mr. Hayward

f s contribution

as a Member

of the Board , representing the League of California Cities

Selection Committee Corridor " B" since May 5, 1966.

Appearance of Mr. Howard Watts
Mr. Howard Watts , 1021 North Mariposa Street , Los Angeles

appeared before the Board to protest the manner in which representatives of the City Selection Committee were appointed to
the SCRTD Board of Directors.

At the request of Acting President

Neusom , Mr. Watts delayed his statem~nt until after the items on
the Agenda had been completed.

Approval of Minutes

The Minutes of the Regular Meeting held May 15, 1973, the
Special Meeting held May 22 , 1973, and the Budget Hearing held
May 29, 1973 were approved.
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Certificate of Merit
Director Krauch presented the District' s Certificate of
l~erit to

J.

L. Hammond , Operator-of- the- Month for May, 1973,

in recognition of the outstanding courtesy displayed by Mr.
Hammond towards his passengers and the public.
Temporary Route Diversions

After discussion , on motion duly made , seconded and
unanimously carried , the follo~ring resolution was adopted:
RESOLUTION NO. R-73- 163
RESOLVED , that the temporary route diversions
caused by construction work affecting Line Nos.
7, 19, 22 , 34 , 35, 37, 54 , 57, 61 , 64 , 67, 68 , 70
, 120 , 124 and 125, as described in report dated
June 4 , 1973 filed with the Secretary, be and the
same are hereby ratified and approved.

Changes in Bus Stop Zones

After discussion , on motion duly made , seconded and
unanimously carried , the following resolution was adopted:
RESOLUTION NO. R-73- 164
RESOLVED , that the report dated June 4 , 1973
relating to bus stop changes filed with the Secretary, be and the same is hereby ratified and approved.

Reports of Pur~hasing Agent - Received and Filed

The following reports of the Purchasing Agent , copies of

which are on file with the Secretary, were presented to the

Meeting and ordered " Received and Filed II :
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statement of Purchases Over $99. 99, Except
Routine Purchased Material or Supplies for
Stock and for Ordinary Repairs , submitted
May 9, 1973.

Statement of Material & Supplies Account
for the Month of April , 1973

Approval of Authorization for Expenditure No. 526
After discussion , on motion duly made , seconded and

unanimously carried , the following resolution was adopted:
RESOLUTION NO. R-73- 165
RESOLVED , that Authorization for Expenditure
No. 526 , covering the following miscellaneous requisitions of $250 and over , but less than $1 000
as discussed at this meeting, be and the same is
hereby approved:

Reqn.

No.

Descri tion

3399- 205
7000-

1 electronic Calculator
1 electronic Printing

3399- l60

1 Cherry Rivet Gun

Budget

Calculator

Item

r37373-

Estimated
Cost

$ 312.

603.
254.

A"lard of Contract to Consolidated Fibers Covering Sale of

Scrap IBH Tabulating Cards

After discussion , on motion of Director Eyraud , Chairman
of the Surface Operations Committee~ seconded and unanimously

carried ,

the following resolution was adopted:

RESOLUTION NO. R-73- l66

WHEREAS, under Resolution No. R-73-55 adopted
March 6 , 1973 the Purchasing Agent was authorized
to call for bids covering the sale of the District r s
scrap tabulating cards for a one- year period with an

, \'

option of one additional year upon mutual agreement
with an estimated return of $2 100 for a one- year
period; and
WHEREAS , on March 7, 1973 the Purchasing Agent
issued invitations to bid (Bid No. 5-7307- S) to 18
prospective bidders , and on March
, 1973 caused to
be published in the Los Angeles Times notice of the
issuance of said invitation to bid; and

WHEREAS ~ bids were opened on May 7, 1973 from
three bidders
rith the Purchasing Agent certifying
Consolidated Fibers as the highest responsible bidder
at a bid price of $80. 69 per ton based on an estimated
quantity of thirty- five tons , or an approximate price
of $2 800.
, as indicated on the Abst~act of Proposals
attached to these Minutes as
Exhibit 2 ; and
WHEREAS , on June 11 , 1973 the Surface Operations
and Finance Co~mi ttees considered and concurred in the
General Manager I s report dated June 8 , 1973, a copy of

which is filed with the Secretary, recommending award
of contract to Consolidated Fibers , 1005 Mateo Street
Los Angeles , California , the highest responsible bidder
under Bid No. 5-7307 -

ral

NOW , THEREFORE , BE IT
RESODJED that the Gene
Manager be and he hereby is authorized to execute on
behalf of the District a contract with Consolidated
Fibers , the highest responsible bidder , covering the
sale of the District I s IBM scrap tabulating cards at
a bid price of $80. 69 per ton for an estliaated
five tons for a one- year period , with an option of one
additional year upon mutual agreement; form of contract
subj ect to approval of the General Counsel.

thirty-

Award of Contract to Do~mey Auto Center Covering the Purchase of
Forty Semi- Compact Automobiles
After discussion , on motion of Director Eyraud , Chairman
of the Surface Operations Committee , seconded and unanimously

carried ,

the following resolution was adopted:
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RESOLUTION NO. R-73- 167
\'l:HEREAS , lmder Resolution No. R-73- 110 adopted
April 17, 1973 all bids received under Bid No. 3-7329
covering the purchase of forty (40) semi-compact 4- door
sedans were rej ected and the Purchasing Agent vIas
authorized to call for re- bids with revised specifications , subj ect to prior concurrence of the Urban Nass
Transportation Administration 1'rith form of bid requirements and specifications subject to approval of the
General Counsel; and

WHEREAS , on April 27, 1973 the Urban Mass Transportation AQministration concurred in the revised
specifications and on May 1 , 1973 the Purchasing Agent
issued invitations to bid (Bid No. 5-7318) to 104 prospecti ve bidders and on May 4 , 1973 caused to be published
in the Los Angeles Times notice of the issuance of said
invitation to bid; and
WHEREAS , bids were opened on May 18 , 1973 from
eight bidders with the PurchasD1g Agent certifying
Doi'mey Auto Center as the Im'lest responsible bidder
at a bid price of $107, 604.
, including sales tax
as indicated on the Abstract of Proposals attached to
these Minutes as Exhibit 3; and
WHEREAS , Urban Mass Transportation Adnlinistration
concurrence is necessary to aHard this contract to
other than the apparent four low bidders , all of whom
deviated from the specifications by submitting bids on
1974 models rather than the specified 1973 models; and

IvHEREAS , on June 11, 1973 the Surface Operatjons
and Finance Cow~ittees considered and concurred in the
General Manager I s report dated ~Tune 7, 1973, a copy
of which is filed with the Secretary, recoIT~ending
Hard of contract to Dmmey Auto Center; 9500 Lakei'lOOd
Boulevard , Do~mey~ California , the lowest responsible
bidder under Bid No. 5-7318;
NOW , THEREFORE , BE IT RESOLVED , that the General
Manager be and he hereby is authorized to execute on
behalf ,of the District a contract with Downey Auto
Center , the lowest responsible bidder , covering purchase
(40) 1973 semi-compact 4- door I,laverick sedans at
a bid price of $107, 604.
, including sales tax; subj ect to
concurrence of the Urban Mass Transportation Administration; form of contract subject to approval of the
General Counsel.

of forty

Prior to the vote on this matter , Director Eyraud asked

the General Counsel for a ruling on the matter of awarding a
contract at a higher price on 1973 models than was submitted
on 1974 models.

General ColIDsel Powers ruled

that by State Law

we cannot award a bid which deviates from District specifications
and in this instance District specifications stipulated 1973 model

automobiles.

Mr. Heinle also advised the Board that the autos

were needed as soon

as possible ,

and if 1974 models were to be

ordered it would delay delivery for several months.

Award of Contract to Lesco Sprinkler Company Covering the
Landscaping at the ./:',;1 1'lonte Bus~'Iay Station
After discussion , on motion of Director Eyraud , Chairman
of the Surface Operations Committee , seconded and unanimously

carried ,

the following resolution was

adopted:

RESOLUTION NO. R-73- l68
vrnEREAS , under Resolution No. R-73-34 adopted
February 6 , 1973, the Purchasing Agent was authorized
to call for bids covering the landscaping ~t the El
Monte Bus' way Station and these bids Vlere rejected by
the Board of Directors under Resolution No. R-73adopted April 17, 1973 and the Purchasing. Agent
authorized to re- bid with revised specifications
subject to prior approval of the Urban Mass Transportation; and

ll1

WHEREAS , the Urban Mass Transportation Administration concurred in the rejection of these bids and
in the need to call for re- bids with revised specifications and on May 2 , 1973, the Purchasing Agent
issued invitations to bid (Bid No. 5-7322) to eleven
companies capable of performing the necessary work
and on May 7, 1973 caused to be published in the Los
Angeles Times notice of the issuance of said invitation to bid; and
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vlHEREAS bids were opened on May 22 , 1973 from
two bidders with the Purchasing Agent certifying
Lesco Sprinf"~er Company, as the 1m'lest responsible
bidder at a lump s~~ bid price of $12 666. 00 for the
landscaping contract , as indicated on the Abstract of
Proposals attached to these Minutes as Exhibit 4; and
WHEREAS , the funds for the landscaping contract
are provided under Authorization for Expenditure
No. 478- A of the Urban Mass Transportation Ad..m.inistration Capital Grant Proj ect
No.
CA- 03- 0034 , and $l5, 000
was budgeted for this landscaping; and

WHEREAS , on June 11 , 1973 the Surface Operations
and Finance Committees considered and concurred in the
General Manager r s report dated June 7, 1973, a copy of
which is filed with the Secretary, recommending award
of contract to Lesco Sprinkler Company, 23047 Ventura
Boulevard , Woodland Hills , California , the Im'rest

responsible bidder under Bid No. 5-7322;

NOW , THEREFORE , BE IT RESOLVED , that the General
Manager be and he hereby is authorized to execute on
behalf of the District a contract with Lesco Sprinkler

CoI:lpany, 23047 Ventura Boulevard , vJoodland Hills, the
lowest responsible bidder , covering the landscaping
at the El Monte Busway Station at a lump sum bid price
of $12 666. 00; with form of contract subj ect to approval
of the General Counsel.

Award of Contract to Bayly, Martin and Fay Covering the District I
anket Crime and Excess ~ idelity Insurance Coverage for a

Three- Year Period

After discussion , on motion of Director Eyraud , Chairman

of the Surface Operations Committee, seconded and

carried ,

unanimously

the following resolution was adopted:

RESOLUTION NO. R-73- 169

. WHEREAS ,

under Resolution No. R-73- 105 adopted
April 17, 1973, the Purchasing Agent was authorized
to call for bids covering the District f s Blanket
Crime and Excess Fidelity insurance requirements for
a three- year period commencing June 23, 1973, at an
estimated cost of $15, 000. 00; and

WHEREAS , on April 18 , 1973, the Purchasin~
Agent issued invitations to bid (Bid No. 5-731oto twenty-six insurance brokers capable of supplying
the required coverage, and on April 20 , 1973 caused
to be published in the Los P..ngeles Herald Examiner
notice of the issuance of said invitation to bid;

and
WHEP~S , bids were opened on May 16 , 1973 from
four bidders with the Purchasing Agent certifying
Bayly, Martin and Fay as the lowest responsible bidder
at a total bid price of $7, 588. 00 for a three- year
period on Alternate fi " I'Thich includes a $2 500.
deductible; as indicated on the Abstract of Proposals
attached to these Minutes as
Exhibit 5 ; and
WHEREAS , on June ll , 1973 the Surface Operations
and Finance Committees considered a~d concurred in the
General Hanager r s report dated June 7, 1973, a copy
of which is filed with the Secretary, recoL~ending
award of contract to Bayly, Martin and Fay, 3200 Wilshire
Boulevard , Los Angeles , California , the lOi'lest responsible
bidder under Bid No. 5-7316NOH , THEREFORE , BE IT RESOLVED , that the General
Hanager be and he hereby is authorized to execute on
behalf of the District a contract with Bayly, Martin
and Fay, the lowest responsible bidder under Alternate
B" of Bid No. 5-7316- , covering the District!
Blanket Crime and Excess Fidelity insurance requirements for a three- year period commencing
June
23, 1973
at an estimated cost of $7, 588. 00; form of contract
subj ect to approval of the General Counsel.

A1'I'

ard of Contract to lfi.arsh & McLennan Covering the District!
Felonious Assault- Blanket Accident Coverage for a Three
Year

eriod

After discussion , on motion

of' Director Eyraud ,

Chairman

of the Surface Operations Committee , seconded and unanimously

carried ,

the following resolution was adopted:
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RESOLUTION NO. R-73- 170
WHEREAS , under Resolution No. R-73- 106 adopted
April 17, 1973, the Purchasing Agent was authorized
to call for bids covering the District I s Felonious
Assault Blanket Accident insurance requirements for
a three- year period commencing July l, 1973, at an
estimated cost of $22 500. 00; and

WHEREAS , on April 19, 1973, the Purchasing Agent
issued invitations to bid (Bid No. 5-7316- B) to twentysix insurance brokers capable of furnishing the required
insurance , and on April 21 , 1973 caused to be published
in the Los Angeles Herald Examiner notice of the' issuance
of said invitation to bid; and

WHEREAS , bids were opened on May 16 , 1973 from
seven bidders v'li th the Purchasing Agent certifying
Marsh & McLennan as the lowest responsible bidder at
a total bid price of $22 650. 30 for a three- year period,
as indicated on the Abstract of Proposals attached to
these Minutes as Exhibit 6; and

UHEREAS , on June 11, 1973 the Surface Operations
and Finance Co~~i ttees considered and concurred in the
General Manager I s report dated
June
7, 1973, a copy of
\'Jhich is filed w' i th the Secretary, recom..mending a1'Tard
of contract to Marsh & McLennan , 515 Olive Street , St.
Louis , Missouri , the lowest responsible bidder under
Bid No. 5-7316NOW , TfillREFORE , BE IT RESOLVED , that the Gene ral
Manager be and he hereby is authorized to execute on
behalf of the District a contract with Marsh & McLennan
515 Olive Street , St. Louis , Missouri , the lowest responsible bidder , covering the District I s Felonious
Assault Blanket Accident insurance requirements for
a three- year period commencing July 1, 1973, at an
estimated cost of $22 650. 30; form of contract subject
to approval of the General Counsel.

Aw' ard

of Contract to Dtmcan- Hunter Covering the Purchase and
Installation of T'i'lo Heavy- Duty ~' !eaver Lifts at Division 8

After discussion , on motion of Director Eyraud , Chairman
of the Surface Operations Committee , seconded and unanulously

carried ,

the following resolution was adopted:
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RESOLUTION NO. R-73- 171
WHEREAS , under Resolution No. R-73- 137 adopted

May 15, 1973 the Purchasing Agent was authorized to

call for bids covering the purchase

and installation
of two heavy- duty ~' Jeaver Model EC~ 106 tHin post electric
oil lifts at an estL~ated cost of $8 750. 00; and
WHEREAS , on May 16 , 1973, the Purchasing Agent
issued invitations to bid (Bid No. 5-7330) to seven firms
and on May 18 , 1973 caused to be published in the Los Angeles
Times notice of the issuance of said invitation to bid;

and

vlHEREAS bids vrere opened on May 30 , 1973 from tw"o
bidders with the Purchasing Agent certifying Duncan- Hill1ter
as the lowest responsible bidder at a total bid price of
$9, 655. , including sales tax , lifts and installation,
excluding electrical hook-ups , \vhich will be completed
by District personnel , as indicated on the Abstract of
Exhibit 7 ; and
Proposals attached to these Minutes as

WlmRK~S , this purchase is a part of temporary
improvements to Division 8 to expand the facility to
accrn~~odate 25 to 30 additional buses , and is included
in Authorization for E.:\.t)endi ture No. 523 adopted by the
Board of Directors on April 3, 1973, and does not involve
UMTA flmds; and
WHERRAS , on June 11, 1973, the Surface Operations
and Finance Co~mittees considered and concurred in the
General Manager' s report dated June 8, 1973, a copy of
which is filed I'd th the Secretary, recommending award
of contract to Duncan- Hilllter , 8215 Avalon Boulevard

Los A.l1geles, California ,

the Im' rest

responsible bidder

(Bid No. 5-7330), at a total bid price of $9, 655.
including sales tax , lifts and installation other than
electrical hook-ups;

NOW , THEREFORE , BE IT RESOLVED , that the General
Manager be and he hereby is authorized to execute on
behalf of the District a contract with Duncan- Hunter
82l5 Avalon Boulevard , Los Angeles , California , the
lowest responsible bidder , covering the purchase and
installation of two heavy- duty Weaver Model EC- l06
twin post electric oil lifts at an estimated cost of
$9, 655. 10; form of contract subject to approval of
the General Counsel.
118
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Rejection of Bids Covering the District' s Fluorescent Lamp
Requirenents a11(1. Authorization of the Purchasing AGent
to Purchase .b' luorescent La:nps at state Prices

After discussion , on motion of Director Eyraud , Chairman
of the Surface Operations Committee , seconded and unanimously

carried ,

the following resolution was adopted:

RESOLUTION NO. R-73- l72

I~REAS , under Resolution No. R-73- l08 adopted
April 17, 1973, the Purchasing Agent was authorized
to call for bids covering the District' s fluorescent
lamp requirements for a tI' ;o- year period \ATi th an
option of one additional year at an estimated cost
of $8 200. 00 for
bolO
years; and
vrnEP~AS , on April 20 , 1973, the hlrchasing Agent
issued invitations to bid (Bid, No. 5-7308) to thirteen
suppliers capable of furnishing the District' s requirements , and on April 21 , 1973 caused to be published in
the Los Angeles Herald- Examiner notice of the issuance
of said invitation to bid; and
WHEREAS , bids were opened on May 8 , 1973 from
seven bidders with the Purchasjng Agent certifying
Westinghouse Electric Supply as the lowest responsible
bidder at a total ' bid price of $8 664. 18 for hm years
as indicated on the Abstract of Proposals attached to
these Minutes as Exhibit 8: and

vrnEREAS , Graybar Electric , one of the suppliers
invited to bid , has offered (not bid) to supply the
District' s fluorescent l~mp requirementp under the
provisions of a contract \'Ti th the State of California
at State prices amounting to approximately $2 400.
per year , and it would not be economically sound to
award a contract that would almost double the cost;

and

WHEREAS , on

June

, 1973, the Surface Operations

and Finance Co~mi ttees considered and concurred in the
General Manager' s report dated June 8 , 1973, a copy of
vTi
th the Secretary, recommending rejection of all bids received under Bid No. 5-7308 and
further recommending that the Purchasing Agent be
authorized to purchase District' s fluorescent lamp requirements at State prices by means of a Purchase Order
issued to Graybar Electric;

which is filed

NOW , THEREFORE , BE IT RESOLVED , that all bids
received under Bid No. 5-7308 covering the District!
fluorescent lamp requirements for a two- year period
be and the same are hereby rej ected and the Purchasing
Agent be and he hereby is authorized to purchase the
District' s fluorescent lamp requirements at State prices
by means of a Purchase Order issued to Graybar Electric.

ection of. Bids Covering District! s Diesel Fuel and Gasoline
ReQuirements and Acceptance of Standard Oil Conmany of
California I s Offer to Supply a Portion of Those Requirements
After discussion , on motion of Director Eyraud , Chairman

of the Surface Operations Committee , seconded and unanimously

carried ,

the following resolution was adopted:

RESOLUTION NO. R-73- 173
WHEREAS , lmder Resolution Iro. R-73- 141 adopted
May 15, 1973 the Purchasing Agent was authorized to
call for rebids covering the District! s gasoline and
diesel fuel requirements in accordance wi t~ revised
specifications , for a one:-year period commencing 1'lith
a1' rard of contract , in accordance 'l'lith the Rules and
Regulations; and

~nillREAS , on May 16 , 1973 Bid Nos. 5-

5-7329- B

(329- A and

covering the District' s requirements for
diesel fuel and gasoline , respectively, were mailed
to 17 prospective bidders , and on May 18 , 1973 notices
of said invi ta tions to bid were published in the Los
Angeles Times; and
UHEREAS , on May 29, 1973

t1'Telve

bids '\'Tere opened

in response to Bid Nos. 5-7329- A and 5-7329- , with
eleven being !r No Bid!! responses and the ti'J"elfth being
an offer from Standard Oil Company of California to
supply a portion of the District' s needs ranging from
63. 5% to 95. 3% of the diesel fuel required , and from
66. 3% to 100% of supreme and 65. 8% to 100% of 1m', lead
gasoline requirements , with prices not firm but subject
to the vendor' s posted tank truck price in effect at
time and place of delivery, less applicable day- to- day
discount , if any, in effect at time of delivery; and
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WHEP~S , it is the General Counsel' s opinion
that since standard Oil did not sign the bid forms
the bids are not valid and should be rej ected as
non-responsive " but , hm'rever , the District could

consider accepting Standard Oil' s

offer (not

a bid)

to provide the amolmts of diesel fuel and gasoline
contained in said offer; and
HHEREAS , on June 11 , 1973 the Surface Operations
and Finance Co~nittees considered and concurred in the
General Hanager' s report dated June 8 , 1973, a copy of
which is filed with the Secretary, recommending acceptance
of Standard Oil Company of California I s offer , as slli!1..rnarized
on the Abstracts of Bids attached to these Minutes as
Exhibi t 9 ; except that the Committees recommend that the
General Manager'
recoYilluendations be expanded to authorize
him to '\'rork 1'rith all agencies , including the City of Long
Beach , in efforts to obtain adequate fuel supplies for

the District;

THEREFORE , BE IT RESOLVED , that the
NO1'l
actions be and the same are hereby approved:

folloi'ring

Rej ection of non-responsive bid received
on Bid Nos. 5-7329- A and B for 14 500 000

gallons of diesel fuel and 193, 000 gallons
of premium gasoline and 153, 000 gallons of
low lead gasoline for a one- year period
commencing June 1, 1973;

Authorization of the General Manager to
enter into an agreement with Standard Oil
Company for a minimum of 9, 210 666 gallons
and a maximum of 13, 816 000 gallons of
Diesel Fuel #1 for a one- year period
co~~encing June 1 , 1973, as per Standard
Oil' s offer of May 18 , 1973; form of agreement subject to approval of the General

Counsel;

Authorization of the General Manager to
enter into an agreement with Standard Oil
Company for a minimum of 100 000 gallons
and a maximum of 152 000 gallons of low
lead gasoline , and a minimum of 128 000
gallons and a maximum of 193, 000 gallons
of supreme gasoline for a one- year period
commencing June
1973, as per Standard
Oil r s offer of May 25, 1973; fOIm of agreement subj ect to approval of the General

Counsel;
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Authorization of the General Manager to
negotiate and enter into contracts on the
open market for diesel fuel and gasoline
requirements to the extent necessary to
assure continuation of service for the
one- year period commencing June 1, 1973;
form of contracts subj ect to approval of
the General Counsel; and
eo.

Authorization of the General Manager to work
with all agencies , including the City of Long
Beach , in efforts to obtain adequate fuel
supplies for the District.

Approval of Establis nment of Atlantic Richfield Subsidized
v-.
.y.c--inp " ,;pOC'
c:;
nnY' 1.. v~'-'oJ
"v." t::;
no. i-j (i
Modification of Present Line 505

After discussion , on motion of Director McMillan , Chairman
of the Advance Planning & Marketing Co~~ittee , seconded and
unanimously carried , the following resolution was adopted:

RESOLUTION NO. R-73- 174
WHEREAS , under Resolution No. R-73- 29 adopted
February 6 , 1973, Line 505 providing expedited service
betvleen the TarZ2. na area and the dovmtOi'm Los Angeles
area was established and a special $40. 00 monthly pass
was authorized~ and

HHEREAS , Atlantic Richfield has , in an effort to
enhance the mobility of their employees and reduce the
traffic congestion in the dovmtm'ffi Los Angeles area
agreed to subsidize on a six-month experimental basis
bus service to the regional residential areas of their
employees; and

vrnEREAS , a joint study by District and ARCO staff
has resulted in a proposal to establish Line 506 Flintridge , La Canada , Montrose , Glendale; Line 507 Sierra Hadre , Arcadia , San Harino , San Gabriel;
Line 508 - Hacienda Heights , Whittier; Line 509 Harbor City, Lomita , Palos Verdes; Line 510 - Santa
Monica , Marina del Rey, and modifications of Line 505 Canoga Park , Woodland Hills , Tarzana providing one
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M. trip inbound and one P. M. trip outbound daily,
Monday through Friday, with no service operated
Saturday, Sunday or holida~s , and with fares based
on a one-way trip fare of $1. 00 on a special prepaid
subscription basis by means of a special pass; and
ivHERE.A.S , each proposed Line 1'lOlLld be established
on the basis of a minimum of 35 monthly subscribers
LW

and maintained on the basis of

monthly subscribers

after the first 6-month trial period; and
WHEREAS , proposed service will cost approximately

$74 100. 00 for the six-month trial ~eriod , less estimated
generated revenue of approximately $64 800. 00; and
WHERR~S , on June 11 , 1973 the Surface Operations
Advance Planning & Marketing and Finance Committees
considered ffild concurred in the General Manager'
report dated June 8 , 1973, a copy of which is filed
wi th the Secretary, recom~ending establishment of the
service outlL1'1ed above on a trial basis, and further
reco~nending entering into an agreement with Atlantic
Richfield covering the proposed expanded subscription

service;

NOW , THEREFORE , BE IT RESOLVED , that the General
Manager be and he hereby is authorized to establish
subscription service to ARGO Towers from various points
within our service area , such service to be designated
as Lines 506 , 507, 508 , 509 and 510 and modification of
Line 505, as described in report dated May 30 , 1973
filed with the Secretary; subject to approval of the
Consulting Engineer;

RESOLVED FURTHER , that the General Manager be
and he hereby is authorized to make appropriate revisions
in the Official Route Authorizations adopted November 4
1964 , as ~~ended , to include Original Pages 506 , 507 ~
508 , 509 and 510 and to make necessary modifications to
Local Passenger Tariff No. l8;
RESOLVED FURTHER , that the General Manager be
and he hereby is authorized to enter into an agreement
wi th Atlantic Richfield Company covering the proposed
expanded subscription service; form of agreement subject
to approval of the General Counsel.
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Approval of Revision
of Requisi tioD
J...1 co '
i e)l"

"; n

J... r.

.l-o..

rQ,~
lL,..L", ..J..

Throue;h June 30 , 1973

No. 4400-762 Covering
J.
J,'

'n .1.D

T"""'!J. l'~,
ocl Lv"

After discussion , on motion of Director HcMillan , Chairman
of the Advance Planning & Marketing Comm. i

unanimously carried , the

ttee , seconded and
follm'ring resolution ,,' ras adopted:

RESOLUTION NO. R-73- l75
1'llIEREAS , under Resolution No. R-72- 334 adopted
December 19, 1972 , the Board of Directors authorized
the District I s print advertising budget for a sixmonth period conmencing January 1 through June 30
1973, at a total estimated cost of $80 000. 00; and
lVHEHEAS , the implementation of service improvements in the San Fernando Valley and the need for
El 110nte- Los Angeles Busvray promotional materials
prior to fiscal year 1974 have resulted in the need
to increase the print advertising budget to

$110 000.

00; and

WHEREAS , the budget of the Public Information
Department will not be increased as a result of this
modification , as there are sufficient lmexpended funds
in the departmental salary accounts to cover the
increased print advertising costs; ~~d

W~~REAS , on Jlme 11 , 1973, the Advance Planning &
Marketing Committee considered and concurred in the
General l1anager I s recommendation that Requisi tien No.
4l.j, OO-762 covering print advertisint;; for the period
indicated above be increased from $80 000. 00 to
$110 000. 00 ;
NOW ,

THEREFORE , BE IT RESOLVED that the afore-

mentioned Revised Hequisi tion No. 4400-762 covering
the District I s print advertising for the balance of

the 1973 Fiscal Year , be and the same is hereby approved
and the Auditor be and he hereby is authorized to pay

for costs of advertising placed in , connection with
this requisition.
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Item No. 17 - Removed from Agenda

At the request of the General l',fanager ,

as follovrs

Item No. 17 reading

was removed from the Agenda:

Consider authorization of the General ManaGer to
enter into an agreement with a qualified concessionaire
to provide services at the Busway dedication ceremonies , at a price not to exceed $5, 000. 00;
form of agreement subject to approval of the General

Counsel.

Adoption of Budget for Fiscal Year 1974

After discussion , on motion of Director Krauch , Chairman

of the Finance

Comrni ttee ,

seconded and unani~ously carried , the

following resolution was adopted:
RESOLUTION NO. R- 73- 176
IVIIEHEAS , on May 29, 1973 the District held a

Budget Hearing at i' rhich

the District

I s proposed

Budget for Fiscal Year 1974 was presented and
discussed; and
WHEREAS , the Surface Operations and Finance
Con~ittees reco~mend that the Budget for Fiscal
Year 1974 be adopted; and

WHEREAS , the General Counsel has issued an

opinion ,

a copy of which is attached to these
Exhibit 10 , stating that the District I
claim against the
ransportation Development F~md
for the Fiscal Year 1974 confOlms to the requirements of Section 99267 of the Public utilities Code;
Minutes as

and

WHEREAS , the District now desires to adopt its
Budget for Fiscal Year 1974;
NOW , THEREFORE BE IT RESOLVED , that the Budget
for Fiscal Year 1974 of the Southern California Rapid
Transit District , a summary of which is attached to
be and the same is hereby.
these Minutes as
Exhibit

adopted.
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A proval of Amended Specifications for the Purchase of Twent

Small 'j:raJ.l.Slt ' oaches

After discussion , on motion of Director Eyraud , Chairman
of the Surface Operations Co~~i ttee , seconded and unanimously

carried ,

the following resolution \'laS adopted:

RESOLUTION NO. R-73- 177
IfHEREAS , under Resolution No. R-73- 89 adopted
April 3, 1973 Requisition No. 3399- 150 was approved
and the Purchasing Agent was authorized to call for
bids covering the purchase of twenty (20) small transit
buses at an estimated cost of $500 000.
, in accordance with the bid requirements and specifications
attached to said requisition , subj ect to the prior
approval of the Urban Mass Transportation Administra(Proj ect No. CA- 03- 0049); and

tion

on June 11, 1973 the Surface Operations
considered and concurred in
the General Manager ! s report dated June 8 , 1973, a
copy of lvhich is filed
vii
th the Secretary, recol11.mending
amendment of the specifications attached to Requisition
No. 3399- 150 to permit suppliers of buses poi'mred by
non- fossil energy sources to bid , i'lhich amendment will
permit the District to receive bids on low pollution
systems such as those powered by batteries;
vTHEREAS

and Finance Con1.~i ttees

NOW , THEREFOP~ , BE IT RESOLVED , that the specifications attached to Requisition No. 3399- 150 are
hereby amended to permit suppliers of buses pmvered
by non- fossil energy sources to bid on the purchase
of twenty (20) small transit buses , subject to the
prior approval of the Urban Iifass TransJ?ortation
Aruninistra tion (Proj ect No. CA- 03- 0049); form of
amended specifications subject to approval of the

General Counsel.

Approval of Agreement "Ii th County of Los Ane;eles Department of
peaches for Subsidized Shuttle Bus Se:cvice in the City of
Manhattan Beac and in the Col':'.J'Ilunity of ,Nalib'lJ.
After discussion , on motion of Director l1cMillan , Chairman
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, ,'

of the Advance Planning & Harketing Committee , seconded and

unanimously carried , the following resolution was adopted:
RESOLUTION NO. R-73- l78
WlillREAS , the County of Los Angeles Department
of Beaches has requested the District to provide
service to the County ovmed !l SurfBini- bus shuttle
11 in
the Bali bu area and to the City mmed
riders Beach

l-Iv..nicipal Beach in the City of 1,Ianhattan Beach on

Sundays only for approximately three months , Hi th the
County of Los Angeles indicating it will enter into
an agreement providing that it will subsidize 100% of
incremental' costs after deduction of revenues
derived from a proposed 109 round- trip fare; and

the

WHEREAS , the proposed Balibu service (Line 204)

1'Tould require the use of one Mini- bus and the proposed
Hanhattan Beach service (Line 203) 1';0 uld require the

ri th both lines operating a
use of hro Mini- buses
one-vray loop service providing I5-minute service
between 10: 00 a. m. and 6 :00 p. m.; and

HHEREAS , on June ll, 1973, the Surface Operations
Advance Planning & Harketing, and Finance Committees
considered and concurred in the General Manager'
report dated June 8 , 1973, recommending that the
District enter into an agreement with the County of
Los Angeles Department of Beaches providing that the
Di strict Hill provide Mini- bus shuttle service to
the beach areas at Malibu and Manhattan Beach on
Sundays only, as described above at an estimated
incremental' cost of $163. 00 per day of operation
for Line 204 and $334. 00 per day of operation for
Line 203, totaling $497. 00 per day, including
amortization of trailers , for both services with
any revenues derived to be deducted therefrom;
NOW , THEREFORE , BE IT RESOLVED , that the General
Manager be and he hereby is authorized to execute on
behalf of the District an agreement "lith the County
of Los Angeles Department of Beaches providing that
the Department ,' rill subsidize 100% of the ' incremental
costs of providing Mini- bus shuttle service in the
beach areas of Malibu and Manhattan Beach on Sundays
only for approximately three months , after deduction
of revenues received , as outlined in the General
I~anager ' s report dated June 8 , 1973, a copy of which
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f

is filed
"Vri th the Secretary; subj ect to the prior
approval of the Consul tine:; Engineer; form
agreement subject to approval of the General Counsel;

RESOL~D FURTHER , that the General l1anac;er be
and he hereby is authorized to make appropriate revisions in the Official Route Authorizations adopted
November 4 , 1964 , as amended , to include Original
Page Nos. 203 and 204 , and to revise Local Passenger
Tariff No. 18 to include this service;
RESOLVED FURTHER , that the General Manager be
and he hereby is authorized to negotiate an amended
agreement to offer this service on Saturdays if the
equipment should become available on Saturdays;
subject to prior approval of the ConsultD1g Engineer;
form of ~mended agreement subje ct to approval of the
General Counsel.

Approval of Requisit5. on No. 4- 200- 49
for Bid8 CoveT1n;:; the

Report

and Authorizatio:0 to Call
Transit SllLJII12:ry

PrintinG of' a Rapid

After discussion , on motion of Director Hcl.1illan

Chail"I!1an

of the Advance Planning & Marketing Committee , seconded and

unanimously carried , the following resolution vTaS adopted:
RESOLUTIon no. R-73- 179
llHEREAS , a major public presentation of the

District I s rapid

transit proposal is scheduled for
July, 1973 and it would be advantageous to have a
nunber of copies of the SUYMnary report available
for public revieH; and
WHEREAS , the Urban Mass Transportation Administration requires review of a technical study report
prior to a final mass printing; and

WIillREAS , on June ll , 1973, the Surface Operations
Advance Planning & Marketing and Finance Colnmi ttees
considered and concurred in the General Manager r s
report dated June 8 , 1973, a copy of which is filed
with the Secretary, recon~ending approval of Requisi tion No. 4200- 49, covering the printing of 400
copies of the Rapid Transit Summary Report , ,.d th
option of reprinting lO OOO copies at a later date
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at an estimated cost of $15, 000 , and authorization
of the Purchasing Agent to call for bids thereon
in accordance with the Rules and Regulations;
NOW , THEREFORE , BE IT RESOLVED , that Requisition No. 4200- 49 be and the same is hereby approved
and the Purchasing Agent be and he hereby is authorized
to call for bids covering the printing of 400 copies of
the Rapid Transit StLrr..rnary Report "Vii th an option of reprinting 10 000 copies at a later date , in accordance
with the Rules and Regulations; form of bid requirements and specifications subj ect to approval of the
General Counsel.

Matters Relating to Rapid Transit Development
General Manager Pro Tempore George W. Heinle announcej

that the evening of July 19 had been set for a major presentation
of the Rapid Transit Report to business leaders and representatives
of the City and County of Los Angeles and other legislative bodies.

The presentation will be held at the Occidental Center Auditorium.

He also announced that the staff was trying to arrange a presentation to the County Board of Supervisors at 4:00 p. m.

on Friday,

June 15.
Setting Date of Special

IvIeeting and Changes in July Heeting Dates

On approval of the eight Directors present , the matteT of
Board Meeting dates was added to the Agenda.

Director Cook , Chairman of the Personnel Committee , stated
that on June 11 , 1973 Board Co~~i ttees had reviewed a reco~~enda-

tion of the General Manager that a Special Meeting be held at

4: 00 p. m. on Friday, June 22 , in order to consider award of
contract for the printing of the Rapid Transit , Summary Report.

22-

He also stated that , due to the 4th of July holiday,

it

has

been recommended that the July Meetings be changed to the
second and fourth Tuesdays.

After discussion , on motion of Director Cook 3 seconded and

carried ,

the following resolution was adopted , with Director

McMillan voting " No.
RESOLUTION NO. R-73- l80
RESOLVED , that a Special Meeting of the Board
of Directors be held in the District Board Room
1060 South Broad\'lay, Los Angeles , California , at
4:00 p. m. on Friday, June 22 , 1973;

RESOLVED FURTHER , that the Regular Meeting of
the Board of Directors scheduled to be held in the
District Board Room , 1060 South BroadvTaY, Los .L'illgeles
California , at 10:00 a. m. on Tuesday, July 3, 1973,
be and the same is hereby adjourned to Tuesday, July 10
1973 at 10:00 a. m., ,'lith Committee meetings to be held
the preceding day, Monday, July 9, 1973, and the
Regular Meeting scheduled to be held at 10 :00 a. m. on
Tuesday, July 17, 1973, be and the same is hereby
adjourned to Tuesday, July 24 , 1973 at 10:00 a.
\'li th Committee meetings to be held the preceding
day, Monday, July 23, 1973.

Request for Report on Schedule Brochures
Director McMillan , Chairman of the Advance Planning &
Marketing Colnmittee , requested that the Co~mittee be furnished
'1i th a report as to the status of a request that brochures or

schedules be made available to show connections Ni th other bus
operators wi thin the County of Los Angeles.
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Appointment of Director Adeline. GreGory as Dip, trict Representative
on SCAG Comprehensi \" e ' re.of3portation PlanninG Comilli ttee

Acting President Neusom stated that he would entertain
a motion to appoint Director Adelina Gregory as the District'

representative to serve on the Southern California Association
of Government' s Comprehensive Transportation Planning Committee

to replace Director Byron E. Cook who had resigned from that

position on May 15, 1973.
After discussion , on motion of Director Krauch , seconded
and unanimously carried , Director Adelina Gregory was appointed
as the District' s representative to serve on the Southern Calif-

ornia Association of Government I s Comprehensive
Plannin(S Comm, i

Transportation

ttee.

Invitation to Institute for Rapjd Transit to Hold its 1974 Ar, nua1
Conference in Los Angeles

General l'lanager Pro Tempore

Heinle stated that it had been

suggested that the District extend an invitation to the Institute

for Rapid Transit to hold its 1974 Annual Conference in Los

Angeles.

In response to a question

as to whether such a con-

ference 1'lould require a large expenditure of ,District

funds

Mr. Heinle replied that there would be no large cash expenditures
but it would be necessary to devote some staff time.

Also

discussed was the fact that the City and County of Los Angeles
should join with the District in the invitation.

After discussion , on motion of Director Eyraud , seconded
and unanimously carried , the following resolution was adopted:
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RESOLUTION NO. R-73-

l8l

RESOLVED , that the General Manager be and
he hereby is authorized to extend an invitation
on behalf of the Board of Directors to the Institute
for Rapid Transit to hold its 1974 Annual Conference
in Los Angeles;

RESOLVED FURTHER , that the Mayor and City Council
of the City of Los Angeles and the Board of Supervisors
County of Los Angeles , be requested to join with the
District in extending an invitation to the Institute for
Rapid Transit to hold its 1974 Annual Conference in Los

Angeles.
Report of General Manager

Due to the lateness of the hour , the General Manager'
Report was not presented.

these Minutes as Exhibit

Reque 'Jt

for

LeJ~~isla ti

A copy of the Report is attached to

12.

ve Report

Director Eyraud stated that he rea d that the Halsh Bill

(SB- 12' ?5) had passed the Senate yesterday, and requested that
the staff furnish the Directors with a legislative report in
the next few days.

Adoption of Resolution Urging Supervisor James A. Hayes to Appoint
Representative from the Fourth Supervisorial District to the
Board of Directors
Director Eyraud stated that some time ago Director Douglas

A. Newcomb had advised Supervisor James A. Hayes of his desire

to be replaced on the Board of Dire ctors

and , as a result , the

Fourth Supervisorial District of the County of Los Angeles has
not been represented on the Board.
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After discussion , on motion of Director Eyraud , seconded
and unanimously carried , the following resolution was adopted:

RESOLUTION NO. R-73- 182
WHEREAS , on Feb~~ary 1 , 1973, Douglas A. Newcomb
appointee to this Board of Directors representing the
Fourth' Supervisorial District , County of Los Angeles,
requested in writing that he be replaced as a Member
of said Board; and

WHEREAS , for the past several months the Fourth
Supervisorial District of the County of Los Angeles
has not been represented on this Board of Directors;

and
WHEP~AS , this Board of Directors has under constant
consideration matters of extreme importance ':ri th respect
to the bus system presently being operated together with
rapid transit planning for the Los Angeles area; and
vlHEREAS
it is important that the Fourth Supervisorial District of the County of Los Angeles be represented in these important conside rations;
NO~1 , THEREFORE , BE IT RESOLVED , that this Board
of Directors hereby respectfully urges the Honorable
James A. Hayes, Supervisor , Fourth District , County of
Los Angeles , to appoint a replacement for Director
Douglas A. Newcomb at the earliest practicable date
in order that the said supervisorial district may be
represented on this Board of Directors.

Reappearance of Mr. Howard Watts

Acting President Neusom called upon Mr. Howard Watts to
complete his statement to the Board regarding the method of

appointment of Members of the Board of Directors by the City
Selection Committee.

Mr. Watts stated it was his feeling that

the provisions of the District Law permitted selection of
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Directors by the League of California Cities in a too secretive

manner , that adequate notices to the public were not given and
that the Board should endeavor to have the District Law amended

in order to give the public more of a voice in these

selections.

Next Regular Meeting
After discussion , on motion duly made , seconded and uanimously

carried ,

the following resolution was adopted:

RESOLUTION NO. R-73- l83
RESOLVED , that the next Regular Meeting of the

District be held at the District I s Board Room in the
Transit District Building, 1060 South Broadway, Los
Angeles , California , on Tuesday, June 19, 19'73, at
9:30 a.

There being no further business , the Heeting adjourned.

etary
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EXHIBIT 1

SOUTHERN CALIFORNIA RAPID TRANSIT DISTRICT
STA TE OF CALIFORNIA

County of Los Angeles

OA TH OF OFFICE

GEORGE W. BREWSTER

, during such time

Member of the Board of Directors
of the Southern California Rapid Transit District , do solemnly swear (or
affirm) that I will support and defend the Constitution of the United States
and the Corlstitution of the State of California against all enemies , foreign
and doIDestic; that I \vill bear true faith and allegiance to the Constitution
of the United. State s and the Constitution of the State of California; that I take
this obligation freely, \vithout any mental res ervation or purpose of evasion;
and that I will well and faithfully discharge the duties upon which I aID about
as 1 hold the office of

to enter.

./J
I'

J/'
~I

Subscribed a1"-G. sworn to before me
this

7th

day of

June

/tft
R. K. Kissick , S~cretary

S. C. R. T. D.
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SOUTHERN CALIFORNIA RAPID TRANSIT DISTRICT
IDeo SOUTH

ElROADWAY

LOS ANGELES
DO NOT INCLUDE MORE THAN ONE

SUBJECT IN THIS COMMUNICATION

DATE:

June 8, 1973

Manager

TO:

Jack R. Gilstrap, General

FROM:

Richard T. Powers, General Counsel

SUBJECT:

Expenditure of SB 325 Funds

You have asked whether the District' s fiscal year 1974 claim
SB 325 funds complies with the requirements of the Transportation
Development Act of 1971. In particular, a question has been raised

for
as

complying with Section 99267 which requires
that at least 75 percent of the funds received by the recipient be used for
capital expenditures, which are expressly defined. It is also provided

to whether the District is

that federal or other state matching fu.'1ds may be
figure:

at least 75 percent of funds
article shall be used for capital expenditures,

offset against this 75%

received under this
except

amount of federal or other state funds granted
or approved for capital expenditure on a matching
basis may be applied to satisfy this requirement.

that the

(emphasis ours)

The District' s fiscal year 1974 claims against the Transportation
are expected to total $43, 000, 000.
Therefore, excluding federal or other state capital matching funds to be
applied against the capital requirement, $32 250, 000 is required to be
devoted to capital expenditures.

Development Fund (SB 325 Claim)

The District I s Controller has advised that the proposed fiscal year
1974 capital program totals $26, 520 , 000. Conceivably, the question could
be raised as to whether the capital expenditures set forth in the District I s
program meet the definition of capital expenditures set forth in Section
99267.

Capital expenditures are defined by

that section as consisting of:

acquisition of land and other real property;

current acquisition or replacement of transportation
vehicles or conveyances;
R EeL.:: i

\jL::
1973

Cenoral Mapa~er
. , ~. T. D.

.).
Jack

R.

Gilstrap

June 8. 1973

acquisition, construction . enlargement or repair
of property and facilities incidental to . or necessary or convenient in connection with items 1 and

depreciation; and

payment of principal and interest on bonded indebtedness and other indebtedness.

In our opinion ,

the capital expenditures of the District shown on Exhibit A
(SCRTD Local Transportation Fund Claim). come within the scope of that

term as specified

in Section 99267.

The total of federal matching funds for capital expenditures to be
received by the District in fiscal year 1974 is $11, 135, 000. According to

the procedure established by Section

99267, this amount may be applied
against the $32 250 , 000 SB 325 capital expenditure requirement. Thus,
only $21, 115, 000 of the funds to be received from the Transportation
Development Fund during fiscal year 1974 need be devoted to capital expend-

itures in order to satisfy the provisions of thp. Act. - As you can see, the
District' s budget, which anticipates a sum of $26, 520 000 for these purposes,
is comfortably in excess of the amount required by law.

It should be pointed out that the above

as both the amount of the SB

figures are subject to change,
325 claim and the proposed budgeted expendi-

tures may be modified slightly during the year.

In conclusion, it is our opinion that the District' s claim against the
Transportation Development F und for fiscal year 1974 and the proposed

allocation of funds are legal and conform to the requirements of Section
99267 of the Public Utilities Code.

Richard T. Powers
General Counsel

Attachment
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SOUTHERN CALIFORNIA RAPID TRl\NSIT DISTRICT
LOCAL TRANSPORTATIOlJ FUND CLAIH

Schedule 5.

10,

Dollars in Thousands

Proposed

Estimated

Actual

FY 73

FY 72*

45, 750

$39, 800

$17, 290

Maintenance

200

685

675

Traffic and advertising

575

465

721

Insurance

900

200

871

Station

300

150

538

Pension, medical

995

795

285

Social Security

460

" 1, 935

018

Administrative and general

300

695

582

Miscellaneous

015

650

634

.-! 390

995

343

75, 885

66, 370

29, 957

065

090

555

progr am

17, 000

13, 775

467

Repairs, Tires

10- 790

530

371

800

480

480

$113, 540

$98, 245

$37, 830

FY 74

Expendi tures:

Transporta tion

Contracts

Sub-total
Debt Serv ice
Five Year Capital Improvement

Deprecia tion
Tota 1

*The District changed its fiscal year from a calendar year to one
starting with July and ending with June.

EXHIBIT A

Schedule 5.

Page 2

10, 5.

Proposed

Estimated

Actual

revenue

$ 48, 300

$47, 200

$23, 097

Interest earnings

500

400

338

Advertising, other
Contracts
Operating subsidies

910

680

278

390

995

343

. 830

830

382

District funds

675

000

11, 569

Depreciation ' credit

800

480

480

135

205

343

FY 74

FY 72

FY 73

Sources of Revenue:
Pas senger

UHTA grants

11,

Sales tax

43, 000

32, 455

$113, 540

$98,245

(SB 325)

$37, 830

1974. All

salaried
District salaries will be higher in fiscal year
personnel making $16 000 or less received a 6% increase in April,
Some personnel making over $16, 000 received increases, but
none exceeded 5%. These increases covered both cost of living and
rneri t and are in line with increases granted by private corepanies
The resulting salary rates are in
and public agencies in the
line with salaries ~aid in the transit industry generally.

1973.

area.

The only new or expanded employee benefit plan in the budget for
FY 1974 is dental insurance for non-union personnel. The union
medical plans already cover dental work.

Prepc:red by:

J. B.

. Scatchard

Chief Financial Officer

..

EXH IE IT

Schedule 1

PRELHlINARY BUDGET

FISCAL YEAR 1973- 1974
(Dollars in Thousands)

Funds Required For operations

$ 86, 675

065

For debt service

For capital proj ects
Total

17, 000
$106 740

Funds lwailable
Passenger revenue

$ 48 300

Operating subsidies
Contracts

830
1 , 390'

675

Tideland funds
Interest, advertising,

rents

410

UMTA capital grants

11i135

Sales tax (SB 325)

43, 000

Total

$1

6 , 740

Schedule lA
COSTS BY HAJOR CATEGORY

FISC~L YEAR 1973- 1974
(Dollars in Thousands)

FY 74

FY 73

$57, 378

$51, 005

14, 068

12, 070

222

749

4;085

874

900

900

002

935

Professional Services

602

208

Other Costs

418

159

$86, 675

$75, 900

Wages and

Salaries

Employee Benefits

Supplies
Fuel1

Tires

Liabili ty
Rents

Lubricants
Insurance

Telephone, Uti lities

Total

Schedule 2

PRELIMINARY BUDGET

FISCAL YEAR 1973- 1974
BY ORGANI ZP. TION
(Dollars in Thousands)
Budge t

ReQuested

Jan-Har
Rate

FY 73

Budcet

Board and Executive Offices

286

284

302

Operations, General

245

198

172

District Building and Services

099

l, 009

026

Transporta tion

43, 339

38, 006

420

Maintenance and Equipment

17, 349

14, 650

735

Personnel
Planning

l3, 696

12, 160

11, 495

004

166

625

Public Infor~ation

915

679

877

Legal"

842

949

Accounting and Fiscal

056

006

956.

Engineering
Administration
Purchasing and Stores

554

317

442

333

256

275

957

802

842

$86, 675

$74 482

$75 900

Total

EXHIBIT 12

SOUTHERN CALIFORNIA RAPID TRANSIT DISTRICT
General Manager' s Report
12, 1973 Board Meeting

June

Public transportation has been much in the news since
I last reported to you.
The Los Angeles City Council' s Ad Hoc Committee
Public Transportation was briefed on ~"ednesday of last vleek
on the planning under way which will lead to a vote on an
areal'lide rap id
Committee Chairman
Jo~n Ferraro , along with members Tom Bradley, Ernani Bernardi
Louis Nowell and Robert Wilkinson were in attendance at the
meeting held in the District Board Room. Follol'ling the session
Mayor-elect Bradley, in responding to questions from the media
said he was pleased by the progress and looking forward to a
program being placed on the ballot next year. l1r. Bradley
received i'iidespread media coverage on his statement.

transit system in 1974.

On Sunday, June 3, Director Krauch represented your
Board at ceremonies in Griffith Park heralding the inauguration
of the
nevl
Sunday in the Park" program approved by your Board.
Councilman Don Lorenzen and City Recreation and Park officials

were also in attendance.
The following is a report of out-of-state travel during
the month of May:

Mr. Bill Kendall of our Personnel Department attended
an Administrative Referees Association Forum at Stateline
Nevada May 17 to
This VTaS a forum regarding handling
Workmen' s Compensation claims.

19.

George Heinle was on an inspection tour of European
transit properties and bus manufacturing facilities during
the period May 8 to
He also had the opportunity to attend
a portion of the UITP Conference at The Hague. A major portion
of the expenses
of
this trip were paid from funds made available
by the National Transportation Center.

28.

Mr. de la Cruz and Suzanne Gifford attended the National
Conference on Management and the Environment in Washington , D.
May l3 to 16.

Bill Foster met with U0ITA officials in Washington
C. May 17 to 19 and also had the opportunity to inspect
the PRT Test System at Morganville, West Virginia. Mr. stubbs
was also in Washington May 20 to 22 meeting with. UMTA officials
and making Congressional

calls.

., finally, I

And
viaS in Washington May 2 and 3 and
May 30 and 31 meeting with UMTA officials , including a conference on the double deck bus proj
also met with EPA
officials regarding our fuel crisis. Mr. Heinle accompanied
me on the latter

ect. I

trip.

That concludes my report , Mr. Chairman.

