
SOUTHERN CALIFORNIA RAPID TRANSIT DISTRICT

Minutes of Regular Meeting of the
Board of Directors of the District

May 31, 1979

Upon notice duly given, the Board of Directors of the

Southern California Rapid " Transi t District met at a regular

meeting in the District Board Room, 425 South Main Street,
Los Angeles, California, at 1:05 p. m. on May 31, 1979, at which
time President Marvin L. Holen called the meeting to order.
Director s pre sen t :

David K. Hayward
Marvin L. Holen
Gerald B. Leonard
Michael W. Lewis
Carl Meseck

Jay B. Price
Ruth E. Richter
Charles H. Storing
George Takei

Directors absent:

Donald Gibbs
Thomas G. Neusom

Staff present:

Jack R. Gilstrap, General Manager
Samuel Black, Manager of Operations
Jack Stubbs, Asst. General Manager for Administration
Richard T. Powers, General Counsel
George L. McDonald, Manager of Planning & Marketing
Joe B. Sca tchard, Controller-Treasurer-Audi tor
John S. Wilkens, Manager of Employee Relations
Richard Gallagher, Manager & Chief Engineer-Rapid Transi 
Robert Williams, Manager of Customer Relations
Richard K. Kissick, Secretary
Also present were members of the news media and the public.



Presentation of Safety Awards

Director Hayward presented Safety Awards, as follows:

~ .

National Safety Council Business and Industry
Awards to the General Services Maintenance Dept.,
the District Print Shop, Division 12 Transporta-
tion Dept. and the Division 2 Maintenance Dept.

1978 Safe Performance Awards to Division 12
Maintenance Dept. and Division 5 Transportation
Dept.

Presentation of Certificates of Merit

Director Richter presented Certificates of Merit to

Thomas Barham, Maintenance Employee- of-the-Monthi Walter 

Ashton, Operator-of-the-Month and Greg Pitts, Information

Opera tor-of -the -Mon th.

Adoption of Policy Regarding Exterior Advertising on District
Buses

Director Richter presented Agenda Item No. 3, a

Commi ttee of the Whole report and recommendation dated May 23

regarding a policy covering exterior advertising on District

buses, moved approval of the report, which motion was seconded.

Director Lewis felt the other items reviewed and dis-

cussed by the Committee should also be included in the resolu-

tion. Director Leonard displayed graphics of five different

exterior designs which he felt would make ads uniform with

the paint design of the buses. Director Storing objected to
the provision that no frames be installed on new buses.

Director Richter recommended that it be the policy of

the District to go forward with exterior advertising on all

classes of equipment as outlined in the recommendation, and
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Resolution
No. Assigned

R-79-226

language to be included in any contract with the

advertising representative would be the controlling

factor in methods, materials used, etc.

The question was called for on Director

Richter s motion, carried as noted below, and

the following resolution adopted:

RESOLVED, that the Committee of the
Whole report dated May 23, .1979, a copy
of which is filed with the Secretary, is
adopted, and the following policies are
approved with respect to exterior adver-
tising on District buses:

No frames be installed on the
exterior of new buses as they are
purchasedi and

The District continue exterior
advertising on all District equip-
ment in the forms as presented at
the May 21, 1979 meeting of the
Commi ttee of the Whole, and that
the Marketing and Operations Depart-
ments and Transit Ads work together
to resolve the operational problems
as a result of this policy.

Ayes: Hayward, Holen, Leonard, Lewi 
Meseck, Price, Richter, Storing,
Takei
None
None
Gibbs, Neusom

Noes:
Abstain:
Absent:

Report of the Surface Operations Committee

On motion of Director Price, Chairman

of the Surface Operations Committee, seconded
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Resolution
No. Assigned

R-79-227

and carried as noted below, Agenda Item Nos.

, 5 and 6 were approved, and the following

resolutions adopted:

Ayes: Hayward, Holen, Leonard, Lewi 
Meseck, Price, Richter, Storing,
Takei
None
None
Gibbs, Neusom

Noes:
Abstain:
Absent:

RESOLVED, that the report dated
May 22, 1979, a copy of which is filed
wi th the Secretary, is approved, and
the General Manager is authorized to
award contracts to the lowest responsible
bidders under Bid No. 5-7902 covering the
District' s one-year requirements for
miscellaneous petroleum products, with
form of contracts subject to approval of
the General Counsel, as follows:

Union Oi 1 Company

Crankcase oil $162 500

Texaco

Multi-Service Chassis 
Wheel Bearing Grease,
Air Cleaner Oil and
Soluble Oil 24, 000

Ashland Chemical Co.

#350 Thinner 34, 440

Refiners Marketing Co.

Uni versal Gear Lube 22, 000
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Resolution
No. Assigned

R-79-228

R-79-229

RESOLVED, that the report dated
May 23, 1979, a copy of which is filed
wi th the Secretary, is approved , and
the General Manager is authorized to
execute a contract with American Technical
Supply, 1000 East Olympic Blvd., a Los
Angeles, the lowest responsible bidder
under Bid No. 4-7904, covering procure-
ment of a two-color 26" printing press
at a total bid price of $113, 123; form
of contract subJect to approval of the
General Counsel.

RESOLVED, that the report dated
May 22, 1979, a copy of which is filed
wi th the Secretary, is approved, and
the apparent low bid submitted by Utili ties
Supply is rejected together with authori-
zation of the General Manager to execute
a contract with Walker & Roebuck, 1361
South Figueroa Street, Los Angeles, the
lowest responsible bidder under Bid No.
4-7925, covering the District' s two-year
requirements for taps and drills at an
estimated bid price of $25, 000 for the
two-year contract period; form of con-
tract subj ect to approval of the General
Counsel.

Report of the Equipment & Maintenance Committee

Director Storing, Chairman of the Equip-

ment & Maintenance Committee, reported that

Item No. 8 had been removed from the agenda in

view of the fact that the Amalgamated Transit

Union had denied the District I s request to

perform an engine overhaul project on the

outside. Director Storing recommended approval

of Item Nos. 7, 9 and lO on the agenda, which

motion was seconded.
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Resolution
No. ASsigned

wi th respect to Item No. , Director

Lewis inquired if there is a work stoppage in

August could the District contract outside for

the engine overhaul work. Mr. Powers responded

that legally there would be no contract, and

Mr. Wilkens reported that it would no doubt be

difficult to cross the picket lines to get the

equipment out of the District facili ties.
Director Richter suggested pulling the engines

out of the buses prior to any strike and have

them ready to go outside. At the suggestion of

Director Lewis, the matter is to come back to

the Board for consideration at its first meeting

in August.

The question was called for on Director

Storing s motion to approve Item Nos. 7 , 9 and

10, carried as noted below, and the following

resolutions adopted:

Ayes: Hayward, Holen, Leonard , Lewi s,
Meseck, Price, Richter, Storing,
Takei
None
None
Gibbs, Neusom

Noes:
Abstain:
Absent:
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Resolution
No. Assigned

R-79-230

R-79-23l

R-79-232

RESOLVED, that the report dated
May 23, 1979 and Requisition No. 9-3099-
12, copies of which are filed with the
Secretary, are approved, and the Pur-
chasing Agent is authorized to call for
bids covering procurement of Dispatch
Center consoles and radio equipment,
which procurement is funded in part
under UMTA Capital Grant Project Nos.
CA - 0 3 - 0 0 4 0, CA - 0 3 - 0 0 90, CA - 0 3 - 0 106 ,
CA-03-0121 and CA-03-0132; form of bid
requirements and specifications subject
to approval of the General Counsel. 

RESOLVED, that the report dated
May 22, 1979 and Requisition No. 9-3399-
167, copies of which are filed with the
Secretary, are approved, and the Pur-
chasing Agent is authorized to call for
bids covering procurement of 200 air
suspension drivers I seats; form of bid
requirements and specifications subject
to approval of the General Counsel.

RESOLVED, that the report dated
May 23, 1979 and Requisition No. 9-7300-
073, copies of which are filed with the
Secretary, are approved, and the Pur-
chasing Agent is authorized to call for
bids covering the District' s require-
ments for miscellaneous pistons, liners
and liner kits for a one-year period;
form of bid requirements and specifica-
tions subject to approval of the General
Counsel.

Report of the Facilities & Construction Committee

Director Price, Vice-Chairman of the

Facili ties & Construction Committee, moved
approval of Agenda Item Nos. 11 through 14.
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Resolution
No. Assigned

R-79-233

R-79-234

At the request of Director Richter, Item No.

11 was removed for separate consideration.

Director Price thereupon moved approval of

Item Nos. 12 through 14 , which motion was

seconded, carried as noted below, and the

following resolutions adopted:

Ayes: Hayward, Holen, Leonard, Lewi 
Meseck, Price, Richter, Storing,
Takei
None
None
Gibbs, Neusom

Noes:
Abstain:
Absent:

RESOLVED, that the report dated
May 23, 1979, a copy of which is filed
wi th the Secretary, is approved, and
the General Manager is authorized to
execute a contract with E. C. Construction
Company, 2213 North Chico, South El
Monte, the lowest responsible bidder
under Bid No. CA-03-0090-L, covering
expanded area reconstruction at Division
9 at a total bid price of $130, 215,
which project is funded in part under
UMTA Capital Grant Project No. CA-03-
0090; form of contract subject to
approval of the General Counsel.

RESOLVED, that the report dated
May 21, 1979, a copy of which is filed
with the Secretary, is approved, and
the General Manager is authorized to
execute a month-to-month tenancies with
Southern Pacific Land Company at $560
per month, and with Wiley A. Pearce at
$500 per month, for a period of approxi-
mately three months, to provide tempor-
ary employee parking at Division 9; form
of agreements subject to approval of the
General Counsel.
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Resolution
No. Assigned

R-79-235

R-7 9-2 36

RESOLVED, that the report dated
May 22, 1979, a copy of which is filed
wi th the Secretary, is approved, and
the General Manager is authorized to
execute a contract with Jones Excavating,
704 Date Avenue, Alhambra, the. lowest
responsible bidder under Bid No. CA-03-
0132-W, covering construction of employee
parking Lots A and B at Di vi sion 1 at a
total bid price of $113, 826, which pro-
j ect is funded in part under UMTA Capi ta 1
Grant Project No. CA~03-0132; form of
contract subj ect to approval of the
General Counsel.

RESOLVED, that the report dated
May 23, 1979, a copy of which is filed
wi th the Secretary, is approved, and
the General Manager is authorized to
execute a contract with Jones Excavating,
704 Date Avenue, Alhambra, the lowest
responsible bidder under Bid No. CA-03-
0106-N, covering redevelopment of Divi~
sion 5 Uni t II demolition and canopy
relocation at a total bid price of
$ 5 2, 729, which proj ect is funded in part
under UMTA Capital Grant Project No.
CA-03-0106; form of contract subject to
approval of the General Counsel.

Director Price again moved approval of

Agenda Item No. 11, a proposed contract with

Saul Bass/Herb Yager and Associates, covering

graphic design services to assist the staff in

developing a comprehensive visual identification

program, which motion was seconded.
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Resolution
No. Assigned

Director Richter felt the proposed cost

of $121, 000 was too much, and Director Leonard

felt that the bus paint design could be done

by Transit Ads and reduce the cost of the

proposed contract.

Mr. McDonald felt that possibly the bus

design could not be completed by the consultant

in time for the 230 buses now on order. Mr.

Herb Yager appeared before the Board and ex-

plained the reasons why the design work could

possibly not be done in a few weeks, and that

the entire project would be developed over a

long period of time. Mr. McDonald explained

a 11 of the a terna ti ve s exp lored by the

Commi ttees during the past year.

President Holen inquired if a priority

could not be given to design work on such

things as the bus stop information signs, and

Director Meseck wanted a more detailed break-

down on what the duties of the consultant would

be. Mr. Yager outlined the design items which

would be included in the contract.

President Holen recommended that the

matter be carried over to the next meeting, and
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Resol ution
No. As signed

R-7 9-237

he would talk to Mr. Gibbs, and further requested

Mr. McDonald to compile a representative number

of pictures of bus stop information signs. Mr.

Leonard wanted tasks outlined in greater detail.

On motion of Director Hayward, seconded

and unanimously carried, the matter was tabled

to the next meeting.

Report of the Customer Relations & Public
Information Committee

On motion of Director Richter, Chairman

of the Customer Relations & Public Information

Commi ttee, seconded and carried as noted below

Agenda Item Nos. 15 through 17 were approved,

and the following resolutions adopted:

Ayes: Hayward, Holen, Leonard, Lewis,
Meseck, Price, Richter, Storing,
Takei
None
None
Gibbs, Neusom

Noes:
Abstain:
Absent:

RESOLVED, that the report dated
May 22, 1979, and Requisition Nos.
9-4499-9523 and 9-3200-49, copies of
which are filed with the Secretary, are
approved, and the General Manager is
authorized to execute options with
Globe Ticket Company, 2787 East Del Amo
Blvd., Compton, covering the District'
requirements for monthly passes, student
passes, stamps and daily dated transfers,
on the same terms and conditions as the
original contract, at an estimated cost
of $480, 000; form of contract subject to
approval of the General Counsel.
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Resolution
No. Assigned

R-79-238

R-7 9-23 9

RESOLVED, that the report dated
May 23, 1979 and Requisition No. 9-4410-
22, copies of which are filed with the
Secretary, are approved, and the General
Manager is authorized to execute an option
for one additional year with Haas Adver-
tising, 666 South Indian Hill Blvd.,
Claremont, covering the cost of adver-
tising services for a one-year period
at an estimated cost of $100, 000, on
the same terms as the original contract;
form of contract ame~dment subject to
approval of the General Counsel.

RESOLVED, that the report da ted
May 23, 1979 and Requisition No. 9-4410-
31, copies of which are filed with the
Secretary, are approved, and the General
Manager is authorized to execute an
option for one additional year with
Robert C. Schneider Art Space, P.
Box 1032, Claremont, covering the cost
of cartographic services for a one-year
period, at an estimated cost of $60, 000,
on the same terms as the original con-
tract; form of contract amendment sub-
ject to approval of the General Counsel.

Report of the Rapid Transit Committee

On motion of Director Leonard, Chairman

of the Rapid Transit Commi ttee, seconded and

unanimously carried, Agenda Item No. 18, a

staff report dated May 24, 1979 regarding the

Los Angeles County Transportation Commission

consultant' s report on the Bus/Rail Study, was

received and filed.
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Resolution
No. Assigned

R-7 24 0

On motion of Director Leonard, seconded

and carried as noted below, Agenda Item No. 19

was approved, and the following resolution was

adopted:

RESOLVED, that the Board of Directors
of the Southern Calitornia Rapid Transit
District requests the Urban Mass Trans-
portation Administration to continue.
ini tiating and funding research work on
all aspects of the operation of rapid
transi t trains on systems with dipped
guideways and short stations.
Ayes: Hayward, . Holen, Leonard, Lewi 

Meseck, Price, Richter, Storing,
Takei
None
None
Gibbs, Neusom

Noes:
Abstain:
Absent:

On motion of Director Leonard, seconded

and unanimously carried, the reports under Agenda

Item Nos. 20, 21 and 22 were received and filed,

as follows:
20. Status Report on the Regional

Transi t Development Program.

" 21. Report on Trade-Off Analysis -
Merits and Cost of Diamond Cross-
over Switches or Two Switches in
Tandem.

22. Report on Cut and Cover Cost
Estimate Requested by the Urban
Mass Transportation Administration.
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Resolution
No. Assigned

R-79-241

(President Holen left the meeting at
2: 20 p. m. and Vice-President Richter assumed
the chair.
Report of the Advance Planning Committee

Director Hayward, Chairman of the Advance

Planning Committee, reported that with respect

to Agenda Item No. 23, a staff report on a

possible service expansion program, the Committee

had recommended that the staff meet with the

staff of the Los Angeles County Transportation

Commission regarding the $lO-million which may

be available to fund a portion of the service

expansion program, and ascertain if such funds

are excess surplus funds and available in the

future, or a drawdown on future funds.

On motion of Director Hayward, seconded

and carried as noted below, Agenda Item No. 

was approved, and the following resolution adopted:

RESOLVED, that the report dated
May 14, 1979, a copy of which is filed
wi th the Secretary, is approved, and
the General Manager is authorized to
execute an agreement with the County of
Los Angeles and the Los Angeles Philhar-
monic Association for the provision of
Park/Ride service for the 1979 Hollywood
Bowl Season; form of agreement subject to
approval of the General Counsel.
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Resolution
No. Assigned

R-79-241
Continued Ayes: Hayward, Leonard, Lewis,

Price, Richter, Storing,
None
None
Gibbs, Holen, Neusom

Meseck,
Takei

Noes:
Abstain:
Absent:

Report of the Finance Committee

At the request of Director Leonard,

consideration of Agenda Item No. 25, the pro-

posed budget for the First Quarter of Fiscal

Year 1980, was withheld until after the report

of the Administration, Efficiency & Economy

Commi ttee had been considered.

On motion of Director Lewis, Chairman

of the Finance Committee, the reports under

Agenda Item Nos. 26 and 27 were received and

filed, as follows:

26. Review of plans for selling equip-
ment trust certificates to raise
the local matching money for the
purchase of 940 standard buses.

27. Operating Report for the month
of April, 1979.

Report of the Personnel Committee

On motion of Director Takei, Chairman

of the Personnel Committee, seconded and

carried as noted below, Agenda Item No. 28

was approved, and the following resolution

adopted:
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Resolution
No. Assigned

R-79-242 WHEREAS, in accordance wi th the
provisions of Section 8. (b) (4) of the
Rules and Regulations, a Special Pur-
chasing Committee met on May 31, 1979
and recommended approval of Requisition
No. 9-6200-367 in excess of $500, 000;

NOW, THEREFORE, BE IT RESOLVED,
that the report dated May 24, 1979 and
Requisition No. 9-6200-367, copies of
which are filed with 'the Secretary, are
approved, and the Purchasing Agent is
authorized to call for proposals covering
group life insurance for District employees
for a one-year period, at an estimated
cost of $535, 131, less an estimated
employee contribution of $240, 631; form
of Request For Proposal subject to
approval of the General Counsel.

Ayes:

Noes:
Abstain:
Absent:

Hayward, Leonard, Lewi s ,
Price, Richter, Storing,
None
None
Gibbs, Holen, Neusom

Meseck,
Takei

Director Takei reported that Item No. 29,

a proposed contract award covering a diesel

mechanic training program, had been removed

from the agenda.

On motion of Director Takei, seconded

and carried as noted below, Agenda Item No.

30 was approved and the following resolution

adopted:
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Resolution
No. Assigned

R-79-243 RESOLVED, that the report dated
May 25, 1979, a copy of which is filed
wi th the Secretary, is approved, and
the General Manager is authorized to fill
nine currently frozen non-contract posi-
tions immediately, as follows:

1 Associate Planner - Grade 65
1 Community Representative I -

Grade 39
1 Schedule Analyst - ' Grade 
1 Manager, General Accounting -

Grade 79
1 Senior Passenger Service

Represe~tative - Grade 39
2 Senior Special Agents - Grade 59
1 EEO Representative II - Grade 52
1 EEO Representative I - Grade 41

Ayes: Hayward, Leonard, Lewis,
Price, Richter, Storing,
None
None
Gibbs, Holen, Neusom

Meseck,
Takei

Noes:
Abstain:
Absent:

Report of Administration, Efficiency & Economy
Commi ttee

Director Leonard, Acting Chairman of the

Administration, Efficiency & Economy Committee,

presented the Committee s report dated May 25,

1979, recommending that the staff be assigned

certain tasks in connection with implementation

of the Arthur Ander sen & Co. Management Audit,

an additional contract with Patrick D. Murphy

& Co. for other tasks and the setting of a date

and place for an all-day work session of the

Board. Director Leonard moved approval of the
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Resolution
No. Assigned

recommenda tions, which motion was seconded.

Director Hayward felt that the Board

could evaluate the work proposed to be performed

by both the staff and the consultant, and

Director Meseck inquired if the staff couldn

perform the whole function.

(President Holen returned to the meeting
at 2:32 p. m. and assumed the chai~.

Mr. Patrick Murphy appeared before the

Board and explained the different aspects of

the Management Audit and the duties which he

would be assigned to under the proposed contract.

On inquiry, Mr. Gilstrap felt the staff was

qualified to perform the work proposed to be

done by the consultant, and felt the Board and

staff could have a work session on the matter.

Director Leonard reported that the Arthur

Andersen company is preparing an executive

summary of the entire Management Audit report.

Following lengthy discussion on all

aspects of the proposal, the question was called

for on Director Leonard' s motion, carried by

Roll Call vote as noted below, and the following

resolution adopted:
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Resolution
No. Assigned

R-79-244 RESOLVED, that the report dated
May 25, 1979, a copy of which is filed
wi th the Secretary, is approved, and
the General Manager is authorized to:

assign staff personnel to perform
tasks in connection with the
Arthur Andersen & Co. Management
Audi t, as outlined in the afore-
mentioned repo~t; and

execute a contract with Patrick
D. Murphy & Co. to perform task
assignments in connection with'
the Arthur Andersen & Co. Manage-
ment Audit and the Directors Policy
Manual, as outlined in the afore-
mentioned report, at a cost not to
exceed $28, 800, including out-of-
pocket expenses; form of contract
subj ect to approval of the General
Counse 1.

Ayes: Holen, Leonard, Lewis,
Richter, Takei
Hayward, Storing
Meseck
Gibbs, Neusom

Price,

Noes:
Abstain:
Absent:

Mr. Gilstrap requested that he be fur-

nished the rates to be charged by the Patrick

D. Murphy & Co., and Mr. Murphy reported the

tasks would require sixty-five work days at

approximately $500 per day.

The Secretary was requested to canvass

the Board regarding the holding of an all-day

work session on the last Saturday in June.
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Resolution
No. Assigned

R-79-245

Adoption of Budget for First Quarter of the
Fiscal Year 1980

In connection with consideration of the

proposed budget for the first quarter of the

Fiscal Year 1980, Director Lewis inquired if

the Gann Initiative would have any affect on

the budget, and Mr. Powers reported that the

Legal Department is attempting to evaluate the

impact of the Gann Initiative on the District I
operations, but it is difficult to determine at

this time what the impact would be, and a report

would be furnished to the Board when the analysis

is completed.

Director Lewis moved adoption of the

budget for the first quarter of the Fiscal

Year 1980, as amended to include in the Directors 

budget (Department 1000) the additional amount

of $28, 800 approved under Resolution No.

R-79-244, which motion was seconded, carried

as noted below, and the following resolution

adopted:

RESOLVED, that the budget for the
First Quarter of the Fiscal Year 1980,
revised as of May 29, 1979, and further
revised on May 31, 1979 to include an
additional $28, 800 under the Board of
Directors ' budget (Department 1000), be
and the same is hereby adopted.
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Resolution
No. Assigned

R-79-245
Continued Ayes: Hayward, Holen, Leonard, Lewi s ,

Meseck, Price, Richter, Storing,
Takei
None
None
Gibbs, Neusom

Noes:
Abstain:
Absent:

(Director Leonard left the meeting at 3:18 p.

Report of the Government Relations Committee

President Holen presented the Government

Relations Committee report under Agenda Item No.

32, having to do with the Committee s recommen-

dations concerning Assembly Bill 103, Assembly

Bill 1429 and Assembly Bill 1344.

Wi th respect to AB-103, President Holen

reported that the Committee recommended that

an attempt be made to include all amendments

in the bill as adopted by the Board on May 

under Resolution No. R-79-216, but that the

District support the bill if the bill is amended

to (a) change the date of the Transit Coordination
and Service Program study from January 1, 1980

to July 1, 1980, and (b) agreeing to eight
affirmative votes by the LACTC in order to

establish local transportation zones wi thin

the District, and further, to not support the
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Resolution
No. Assigned

R-7 9-24 6

bill if item' (b) is not included in the bill,

moved approval of the recommendations, which

motion was seconded, carried as noted below,

and the following resolution adopted:

RESOLVED, that the District pursue
its efforts to include amendments to
Assembly Bill 103 as ' adopted by the
Board on May 8, 1979, under Resolution
No. R-79-216, but that the District will
support Assembly Bill 103 if the following
two amendments are included in the bill:

changing the date of the Transit
Coordination and Service Program
study from January 1, 1980 to
July 1, 1980; and
agreeing to eight affirmative votes
by the Los Angeles County Trans-
portation Commission in order to
establish local transportation
zones wi thin the District.
RESOLVED FURTHER, that the District

not support Assembly Bill 103 if the
above-mentioned Item (b) is not included
in the bill.
Ayes: Hayward, Holen, Lewis, Meseck,

Richter, Storing, Takei
Price
None
Gibbs, Leonard, Neusom

Noes:
Abstain:
Absent:

Wi th respect to Assembly Bill 1429,

President Holen reported that the Board on

April 24 had adopted Resolution No. R-79-185

supporting in principle Assembly Bill 1429,

but that the bill had been drastically amended
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Resolution
No. Assigned

since that date. Mr. Holen explained the aspects

of the Proposition 5 allocations and also reported

on the LACTC letter dated May 30, which includes

the LACTC staff interpretation of the bill as

amended.

(Director Leonard returned to the meeting
at 3:26 p.

Mr. Jerry Premo and Rick Richmond, repre-

senting LACTC, appeared before the Board. Mr.

Premo stated that L. A. County is being short-

changed on Proposition 5 funds, but that AB-1429

could provide L. A. County with 25% of Proposition

5 funds. He also felt that the 1 for 1 local

match provision was a problem.

He stated that the bill had passed out of

the Assembly Transportation Committee with the

understanding that further amendments would be

made, and the bill now goes to the Ways and

Means Committee in June. He stated that we do

need the bi 11, and f e 1 t the amendmen t s are

necessary in order to get the appropriate

Proposi tion 5 moneys and to allow the banking

for three years. He also felt that there was

still the opportunity to work with the author

regarding the amendments.
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Resolution
No. Assigned

(Director Hayward left the meeting at 3:45 p.

Mr. Premo further stated that there is

agreement to change the wording of the require-

ment to form tax assessment districts.

President Holen felt the amendments

provide a fragmentation of the funds, and Mr.

Gilstrap explained the aspects of Proposition

5 when passed in 1974 by the state voters and

A. County voters.

Mr. Premo stated the Commission is

working to get the one-for-one local match

requirement removed from the bill.
Director Meseck felt the District staff

should work with Assemblyman Ingalls ' staff in

getting the objectionable amendments removed

and see what could be done before the bill is

heard by the Ways and Means Committee. President

Holen felt we should work to get the amendments

removed and request the City and the County to

support the District' s position.

It was the consensus of the Board that

further report is to be made at the next meeting.

It was also suggested that District representa-

tives appear before Councilwoman Russell'

Commi ttee on June 4.
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Resolution
No. Assigned

R-79-247

Mr. Premo requested the District' s advice

and suggestions on how to deal with the State

Transportation Commission.

(Director Price left the meeting at 4: 20 p. m. 

On motion of President Holen, seconded

and carried as noted below, the following

resolution was adopted regarding Assembly Bill

1344 :

RESOLVED, that the District supports
Assembly Bill 1344 which would permi 
deduction on state income taxes the
amounts for purchase of commuter passes
or tickets from a public transportation
opera tor.

Ayes: Holen, Leonard, Lewis, Meseck,
Richter, Storing, Takei
None
None
Gibbs, Hayward, Neusom, Price

Noes:
Abstain:
Absent:

Approval of Consent Calendar

On motion of Director Richter, seconded

and carried as noted below, Item Nos. 33 through

44 on the Consent Calendar, except Item No. 43,

were approved, and the following resolutions

adopted and/or actions taken:

Ayes: Holen, Leonard, Lewis, Meseck,
Richter, Storing, Takei
None
None
Gibbs, Hayward, Neusom, Price

Noes:
Abstain:
Absent:
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Resolution
No. Assigned

R-79-248 RESOLVED, that Requisitions No.
9-2250-117 and 9-2250-118 are approved,
and the General Manager is authorized to
increase the limits of the District'
Travel Accident and the Directors ' 24-
hour policies from $100, 000 to $250, 000
for the balance of the existing terms,
for a total premium not to exceed
$914. 17 (24-hour policy) and $1, 006.
(travel accident pol~cy); form of con-
tract amendments subject to approval
of the General Counsel.

R-79-249 RESOLVED, . that the General Manager
is authorized to award a contract to
Mohawk Manufacturing Company, 6328 Oaklon 
Street, Morton Grove, Illinois, the lowest
responsible bidder under Bid No. 4-7930
covering the District' s requirements for
shifter output gears at an estimated bid
price of $22, 260 for a one-year period;
form of contract subject to approval of
the General Counsel.

R-7 9-25 0 RESOLVED, that the General Manager
is authorized to award a contract to
S. K. Wellman Corporation, 2625 South
Santa Fe Drive, Denver, Colorado, the
lowest responsible bidder under Bid No.
5-7910 covering procurement of converter
clutch drive discs, at a total bid price
of $13, 845; form of contract subject to
approval of the General Counsel.

R-79-251 RESOLVED, that Requisition No.
9-7300-069 is approved, and the Pur-
chasing Agent is authorized to call for
bids covering the District' s requirements
for coveralls, shop coats, shirts and
pants for a one-year period; form of
bid requirements and specifications sub-
ject to approval of the General Counsel.
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Resolution
No. Assigned

R-79-252 RESOLVED, that Requisition No.
9-7300-068 is approved, and the Purchasing
Agent is authorized to call for bids
covering the District' s requirements for
laundry and dry-cleaning services for a
two-year period; form of bid requirements
and specifications subject to approval
of the General Counsel.

R-79-253 RESOLVED, that , Requisi tion No.
9-3399-149 covering the procurement of
one (1) towable forklift and Requisi tion
No. 9-3399-192 covering the procurement
of one (1) 6, 000 pound forklift are
approved, and the Purchasing Agent is
authorized to call for bids thereon in
accordance with the Rules and Regulations,
which purchases are funded in part under
UMTA Capital Grant Project No. CA-03-
0132; form of bid requirements and
specifications subject to approval of
the General Counsel.

R-79-254 RESOLVED, that Requi si tion No.
9-3150-469 is approved, and the Purchasing
Agent is authorized to call for bids
covering the District' s requirements for
li thographic plates for a one-year period;
form of bid requirements and specifica-
tions subject to approval of the General
Counsel.

R-79-255 RESOLVED, that Requisition No.
9-9200-7 is approved, and the Purchasing
Agent is authorized to call for bids
covering the procurement of portable
radios for Special Agents; form of bid
requirements and specifications subject
to approval of the General Counsel.
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Resolution
No. Assigned

R-79-256

R-7 9-25 7

RESOLVED, that Requisition No.
9-5050-14 is approved, and the General
Manager is authorized to exercise an
option with Sperry-Univac, 3250 Wilshire
Boulevard, Los Angeles, covering lease
and maintenance of computer terminals
for one additional year on the same
terms as the original contract; form 

contract amendment subject to approval
of the General Counsel.

RESOLVED, that Requi si tion No.
9-7300-070 is approved, and the Pur-
chasing Agent is authorized to call for
bids covering the District' s requirements
and specifications subject to approval
of the General Counsel.

Approved Minutes of Regular
Meeting held May 8, 1979.

Ratified temporary route diversions
as described in report dated May 25, 1979
filed with the Secretary.

Ratified bus stop zone changes as
described in report dated May 25, 1979
filed with the Secretary.

Received and Filed Purchasing
Agent' s Statement of Purchases Over
$1, 000 for the month of April, 1979.

Received and Filed Purchasing
Agent' s Statement of Material and
Supplies Account for the month of
February, 1979.
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Resolution
No. Assigned

R-79-258

(Director Price returned to the meeting at 4:25 p.

At the request of Director Leonard, Item

No. 43 had been removed from the Consent Calendar

for separate consideration. Director Leonard

stated that the reason he had requested separate

consideration was that he wanted to vote "

on the " " portion of Item No. 43.

On motion of Director Richter, seconded

and carried as noted below, Item No. 4 3 was

approved, and the following resolution adopted:

RESOLVED, that the report dated
May 18, 1979, a copy of which is filed
wi th the Secretary, is approved, and the
General Manager is authorized to extend
terms of contracts for technical assi 
tance on the Rapid Transit Program, as
follows:

City of Los Angeles - June 30, 1979
to December 31, 1979

Port Authority Transit Corp. -
June 30, 1979 to June 30, 1980

Wilbur Smith & Associates - June
30, 1979 to December 31, 1979

form of contract extensions subject to
approval of the General Counsel.

Ayes: Holen, Lewis, Meseck, Price,
Richter, Storing, Takei
Leonard (on item " a " only)
None
Gibbs, Hayward, Neusom

Noes:
Abstain:
Absent: 
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Resolution
No. As signed

R-79-259

Ratification of Revision of Rules and Regulation
Changing Regular Meeting Days of the Board of
Directors

On motion of Director Richter, seconded

and carried as noted below, Agenda Item No. 45

was approved and the following resolution adopted:

RESOLVED, that the report dated'
May 18, 1979, a copy of which is filed
wi th the Secretary, is approved, and
revision of Article III, Sections 

and 3. 2, of the Rules and Regulations
changing regular meetings of the Board
of Directors from the second and fourth
Tuesday to the second and fourth Thursday,
effective in June, 1979, is hereby ratified.

Ayes: Holen, Leonard, Lewi s, Meseck,
Pr ice, Richter, Storing, Takei

Noes: None
Abstain: None
Absent: Gibbs, Hayward, Neusom

Director Special Items - Discussion of Exercising
of Option bn Contract with Transit Ads, Inc.

On motion of Director Richter, seconded

and carried, consideration of extending an

option of the contract with Transit Ads, Inc.

was added to the agenda.

Director Richter reported that the

Customer Relations & Public Information Committee

had discussed exercising the option with Transit

Ads, Inc. and had recommended the staff be

authorized to negotiate exercising the option
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Resolution
No. Assigned

for a three to five- year period, and include

i terns which had been discussed under Agenda

Item No. 3, the Committee of the Whole report

regarding exterior advertising on buses, moved

approval of the Committee recommendation, which

motion was seconded.

Mr. Gilstrap stated that it would not

be the staff's recommendation, and felt the

i tern should go out for an RFP.

Director Storing stated the existing

contract included a clause that the option

would be exercised if their work was satisfactory,
and staff has not reported any unsatisfactory

work. Mr. Powers reported that clause was in

prior contracts and in the contract when Transi 

Ads was awarded the contract.

President Holen felt the matter should

be on the agenda and that other interested

parties be aware of it.
Director Richter s motion failed by the

following Roll Call vote:
Ayes: Leonard, Lewi s, Price, Richter,

Storing
Noes: Holen, Meseck, Takei
Abstain: None
Absent: Gibbs, Hayward, Neusom
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